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A Conservative 


Investment 


Northern Indiana 
Public Service 
' Company 


First & Refunding 5% Bonds 
Series C, due 1966 


Full details on request for 
circular BI-379 
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111 Broadway 231 So. La Salle St. 
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_ Large Earnings Protect 
Your 8%% Yield 
From This Common Stock 


When you own Cities Service Common stock you have the 
satisfaction of knowing that the excellent yield from your 
investment (at the present price you get about 814% in 
cash and stock dividends) is protected by large and steadily 
increasing earnings. In the year ended September 30, 
1926, Cities Service Company’s net earnings were $22,127,- 
306 as compared with $18,077,901 for the year ended 
September 30, 1925—an increase of over $4,000,000 or 
22.4%. 
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PRINCIPAL CITIES 


Please send me full information about an invest- 
ment in Cities Service Common stock and copy of 
latest Earnings statement. 
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Beating the Forecast 





Fitkin Utilities are running far ahead 
of the power demand of the northeastern 
states forecast by the Federal Power 
Commission. Statistics compiled for the 
year ending July 31, 1926, reveal Fitkin 
properties in Pennsylvania in 5 years 
have more than doubled the Federal Com- 
mission’s forecast for 9 years. In 5 years 
the Fitkin Virginia properties in Vir- 
ginia have closely approached the Com- 
mission’s 9-year forecast. Fitkin proper- 
ties in New Jersey and Maryland also 
are materially ahead of the forecast. All 
of these properties are subsidiaries of 


National Public Service 


Corporation 


A leaflet just prepared shows the 
growth of these properties as compared 
with the Federal forecast. It will gladly 
be sent on request. 


A. E. Fitkin & Co. 
165 Broadway, N. Y. 


39 So. La Salle St. 210 West 7th St. 
Chicago, Il. Los Angeles, Calif. 


807 Widener Bldg. 
Philadelphia, Pa. 




















A Legal Investment for 
Trust Funds in New York 
To Yield 5.75% 


This refers to the fifteen-year, 
First Mortgage Sinking Fund 
544% Bonds of The Manhattan 
Refrigerating Company, secured 
by real estate located in the 
Gansevoort and West Washing- 
ton Market districts of New York 
City | 


Send for Booklet F-662 


In the opinion of counsel, these Bonds 
conform with the requirements necessary 
to make them a legal investment for 
Trust Funds in the State of New York 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK 
200 Devonshire St. 44 Wall Street 


PHILADELPHIA 
1515 Locust St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 315 Intern’! Tr. Bldg. 


LONDON—5 Copthall Court E. C. 2 





















































he 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 


Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 


LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 


Editorial and Business Offices 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 
LOUIS GUENTHER, Publisher 
E. MARSHALL YOUNG, Associate Publisher 


FREDERICK HANSSEN FREDERICK W. BRANDT 
Managing Editor 


Business Manager 
WILLIAM J. HEALY 








Associate Editor F. H. ERTEL 
Western Representative 
Cc. M. HARGER 727 Monadnock Building, Chicago 
Real Estate Editor Tel. Harrison 0098 
Vol. 46 NEW YORK, NOVEMBER 27, 1926 No. 22 

















A Complete Financial Service 
for $10 a Year 


RO 
COUAUEUEDESELEREACEROAECREaEED 
CUCTEODUUEEAUUENOSEETEEOUESD EDS, 
MULUOUEGDE A OAUAR EOD OODLE, 








Talile of Contents 


The Trend of Things 

IN Business: Reaction Comin cs ce choc sk cccccda soho cccsnccscseshcic Leceuensanecdeesestie 
By Frederick Hanssen 

Southern Pacific—American Radiator—Two Speculations .........................- 702 

ee ss a a eee 


701 


703 
By Richard J. Anderson 
Octave Homberg—Helpine Shane French Finances 2.0...........cccceccccee. ecco 704 
By William H. Scheifley 
a ea 705 
ee ee ee en 706 
Underwood—Remington—Comparing the Typewriter Stocks ............. 707 
By William J. Healy 
Prompts Wie, Ti: meme: Tac asic accented neceeceecceinsese cece 708 
Position of the Bond Market... 709 
Demers sod Dine Sie Tae 2 710 
I al ahd tall ae 711 
Industrial Boards Viedebimg GG ~ inc... cccccocscson cs ciccsccnccccaceecveacscccecessoseesstns ches esee 712 
By James S. Parsons 
a 713 
TN a a ty 724 
By C. M. Harger 
reg ek en i 726 
Weekly Review of Business and Financial Conditions ....................... 728 














SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 
Entered as second-class matter October 22, 1906, at the Post Office at New York, 
N. Y., U. S. A., under the Act of March 8, 1879. Copyright, 1926, by the Guenther 

Publishing Co. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 
































RM QW QWAV QV AViQoQy 
DINNNVR WRN On . y 


We Own and Offer 


VEVVAAVS Naa 
MMOO8 ~ SS 





SS 


MQM WW "’/»*FPyHttt 











$25,000 
Cuba R.R., Improv’t 
& Equip. 5s, 1960 
To Yield 5.70% 








NAN 
WH 








$50,000 
Piedmont & North. 
Ry. Ist 5s, 1954 
To Yield 5.40% 





$20,000 
Western Pacific 
R.R. Corp. Secured 





. MQ AAA A MN MA AGAMAA 


MOYH 
MM NY 





WOWWOOWN N00 °v %°e ee ee °e eV "Ew wwyy 

















7 4% Notes, 1930 

| Z To Yield 5.35% 

Z ZY 
_ F.J. LISMAN & CO. 
Y Members New York Stock Exchange Y 
Yj 20 Exchange Place, New York U; 
LWW QW E >°"”“™"”e 














Our November 
Investment Review 
analyzes the following listed stocks 
Marland Oil 
Dodge Bros., Inc. 


Baldwin Locomotive 
Bangor & Aroostook 


Send for your copy. 
Ask for Review FN-20 
HORNRLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, NEW YORK 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members of the New York, Boston, Chi- 
cago. Cleveland and Detroit Stock Ex 
changes 


























Pipe Line 
Stocks 


Inquiries Invited 











CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 


Phone: Hanover 5484 

















WESTHEIMER 
S& COMPANY 


Stocks & Bonds 


CINCINNATI BALTIMORE 
Members New York Stock Exchange 





November 27, 1926 


697 

















‘As I am successful in placing this book in the hands of American investors, 
I shali be successful in reducing the number of those who lose money and 
increasing the number of those who make money in the stock market.’’ 


R. W. McNEEL. 





Read R. W. McNeel’s 


“Beating the Stock Market” 
FREE 








Merely by signing the coupon you will receive by 
return mail without oblization on your part a copy 
of ‘Beating the Stock Market’ for one week’s free 
examination. If after having read it you believe the 
book to be worth its price you can send the $2.00; 
otherwise you are privileged to return the book. 


“Beating the Stock Market’’ is in its sixth printing. 
It has already been read by thousands of investors 
the world over, and almost unanimously has it been 
acclaimed the greatest work yet written on the sub- 
ject. The best evidence is the voluntary testirnony 
of those who have read it: 





“Of all the books about the stock market I have ever 
read, none can even begin to compare with ‘Beating the 
Stock Market.’ 


*“‘Just one chapter is worth all you ask for the book. 
It is just what I needed.” 


—N. C. Lackland, Wilmington, Delaware. 
“I have reread it already several times and it is my in- “I have just completed reading your book, ‘Beating the 


tention to reread it every time I intend to buy or sell Stock Market.’ Were your charge five times the $2.00 
stock. or $10.00, I would still feel that I was getting more 


“T wouldn’t take one hundred dollars for it if I couldn’t 
repurchase it. 


“T wonder why you don’t ask at least $10.00 instead 


of two.” 
—Dr. J. A. Saffir, Chicago, Illinois 


“I have read only one chapter of your little book and 
[ have already discovered the volume is now selling at 
a market price approximately but ten per cent of its 
true worth; therefore, kindly accept my commitment 
for this most profitable speculative investment.”’ 


—Dr. H. Y. Ostrander, Brooklyn, New York. 


than value received, as I consider this the best work on 
this subject that I have ever read. There is more 
honest-to-goodness, common, ordinary horse sense in 
this little book, which if followed, would save thou- 
sands of investors from losing their money.” 


—Willard P. Hawley, Jr., Portland, Oregon. 


“Anyone operating or contemplating operations in that 
fascinating field of what we may designate as ‘Practical 
Finance’—whether investor or speculator—should read 
your excellent booklet repeatedly. 


“If he is a beginner, he surely needs it; if he ‘knows 
it all,” he probably needs it just as much.” 


—H. E. Vogel, Springfield, Ohio. 
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Sn fristocracy of Success fil Investors” 
120 BOYLSTON STREET 
BOsTON,MASsS. 


Please send without obligation on my part a copy of “Beating the Stock Market’’ 
for one week’s free examination. If after having read it I believe the book to be 
worth its price I will send the $2.00. Otherwise I am privileged to return it. 
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| The Finaneiait World was established to diffuse the truth about investments, has scon- 
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stantly maintained this attitude, and wiil continue to do so, confident in its belief that ei 
as long as it clings to this ideal it can count upon the support of the investing public 
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The Trend of Things 


Trade continues at an active pace. Car loadings at seasonal record, and 
while bank clearings have declined this is due to lower commodity prices 
and smaller security transactions. A good holiday trade is in prospect 
and aside from sectional and individual irregularity total business volume 
for 1927 promises to be good; 

Our all-important credit situation continues easy and lower interest rates 
and higher prices for investment securities are in prospect for the longer 
range future. Surplus earnings of the past year and larger dividend pay- 
ments are adding to the funds which will be seeking investment about 
January first; 

Further strength in the French franc and disquieting reports on the Mexi- 
can situation also featured the past week. The former is doubtless pre- 
liminary to a stabilization of the franc and a loan, while the latter can be 
expected to respond to the strong stand taken by the Washington 
authorities ; 

Bonds and high-grade preferred stocks continue to reach new high prices, 
while the movements or common stocks are very much mixed. Great 
discrimination is necessary in common stock commitments which are at 
present so responsive to individual earning trends. 


T is becoming increasingly clear that 
| 1926 will go down in history as a very 
prosperous year. This prosperity has 
been of a very desirable sort in that any 
element of inflation was lacking. There 


is no reason why the coming year, subject 


to geographical and individual industrial 
variations, should not do equally well if 
the crops come through and if we continue 
to keep production so well adjusted to 
consumption, 

There were no news developments dur- 


ing the past week of a spectacular char- 
acter. A more cheerful tone prevailed on 
the stock exchange, a good holiday busi- 
ness is expected and in the basic steel in- 
dustry increased railroad buying appears 
to be offsetting the loss from the auto- 
motive industry to some extent at least. 
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@ The Business Prospect 
* * * 


ee breaking car loadings for this 
season of the year indicate that the 
active business pace is being well main- 
tained. Bank clearings are spotty with de- 
clines in some sections greater than ad- 
vances in others. Lower commodity prices 
and less activity in the security markets 
compared with the same period a year ago, 
doubtless account for the lower bank clear- 
ings. A good holiday trade is in prospect 
and there is nothing in the present situation 
to indicate anything other than a good vol- 
ume of business for 1927 if the crops come 
through. In other words neither a boom 
nor a depression is in prospect and neither 
is desired. 
* * * 


@ The Credit Situation 


* * * 


[ve to the ease of money and the high 
prices attained by high-grade invest- 
ment securities reports are now heard as 
to a reduction in the rediscount rate at the 
New York Federal Reserve Bank. This is 
quite different from a few months ago 
when an increase was being predicted. The 
present very satisfactory conditions of the 
money market amply supports the position 
repeatedly taken in these advices that there 
was no prospect of any credit strain and 
that the long term outlook for lower in- 
terest rates and higher prices for high- 
grade bonds and stocks was clearly and 
favorably defined. 
x x * 


@ The Cotton Crop 


* * * 


1 Sew last government estimate puts the 

cotton crop at 18,399,000 bales, com- 
pared with 16,104,000 in 1925. This in- 
crease of 2,295,000 bales is almost all in 
Texas, where the crop last year was 4,165,- 
000, compared with 5,800,000 estimated for 
1926, or a gain of 16 per cent. Cotton 
actually ginned to date is but 700,000 bales 
ahead of last year, but Texas alone has 
ginned nearly 900,000 bales more than a 
year ago at this time. It is possible that a 
substantial amount of the cotton crop will 
not be picked and ginned but it is obvious 
that the decline in cotton prices will be 


largely offset by the increase in output in 
Texas. 
* * * 


@ The Oil Industry 


* * * 


N the week ended November 20 all rec- 

ords for domestic oil production were 
again broken when the average daily pro- 
duction was reported at 2,370,450 barrels, 
compared with 2,015,850 in the same week 
of the previous year. Under existing con- 
ditions there is only one remedy for over- 
production and that is price cutting ; 
further price cuts appear in prospect. It 
was new California production that was 
largely responsible for a gain of 26,600 bar- 
rels over the previous week. If precedent 
is a guide the best time to buy oil stocks 
is about when the last price cut is an- 
nounced. 

* * * 


@ Important Utility Decision 


* * * 


HE Supreme Court of the United 

States has rendered another important 
decision in the case of the Indianapolis 
Water Co., in which it was held first that 
a rate of return of less than 7 per cent on 
fair value would be confiscatory, and sec- 
ond, that the use of average prices over a 
ten-year period to determine present day 
or “spot” value was not helpful. The 
court indicated that while present value 
was not necessarily reproduction cost at 
present unit prices that what was more 
significant was whether reproduction costs 
as of the inventory date were likely to con- 
tinue. The repeated decisions of the 
Supreme Court, fixing a rate of not less 
than 7 per cent as a fair return on value, 
and its decisions making mandatory the 
consideration of present-day value, are of 
great importance not only to gas and elec- 
tric companies but also to railroad and 
traction companies. If the valuation basis 
indicated for the Indianapolis Water Co. 
were applied to the railroads, for instance, 
there is little question but that many 
billions would be added to their value, com- 
pared to the basis on which the Interstate 
Commerce Commission has been working 
in endeavoring to fix tentative valuations. 
Then there is the further question as to 














Important Notice! 


R. GUENTHER will forward on December 3rd 

to all subscribers of THE FINANCIAL WORLD a 
personal letter containing a list of stocks which are sell- 
ing too high as compared with the yard-stick of value. 
We will be glad to forward this letter to any recent sub- 
scriber who may have missed the mailing or to any sub- 
scriber, new or old, who does not receive it in due course. 
The list is only for the confidential information of reg- 
ular subscribers of THE FINANCIAL WORLD and will not 
be published in THE FINANCIAL WORLD. 


—THE EDITORS. 














. probable future interest rates. 


the 6 per cent return allowed railroads be. 
fore recapture of half the excess earnings 
compared with the minimum 7 per cent 
return fixed by the Supreme Court in the 
Indianapolis case. 


* * * 


@ The Motors 


* * * 


. has been some indication of a 
slight revival in automobile buying re. 
cently but the best single indicator prob- 
ably is the automotive accessory group 
which must necessarily be notified in ad- 
vance of production schedules. According 
to this association the moderate recession 
which began in September was further in- 
creased in October and November and a 
quiet period is expected until after Janu- 
ary 1. Motor earnings for the coming 
months promise to be less than in the same 
period last year. 
x * * 


@ Mexico 


* * * 


HE already strained Mexican situation 

is becoming acute. Washington 
authorities appear to be ready to insist on 
the protection of American interests against 
practical confiscation of sub-soil holdings 
there and indicate that they will break off 
relations with the present Mexican authori- 
ties if American rights are not respected. 
The companies with important Mexican 
sub-soil interests are Pan-American, Amer- 
ican Smelting, American Metals, Greene 
Cananea, Howe Sound and numerous oil 
companies with properties there, of which 
Standard of New Jersey is probably most 
important. 

* * * 


@ The Railroads 


* * * 


BETTER tone in railroad stocks de- 

veloped during the past week prob- 
ably in anticipation of good October earn- 
ings to be reported. The first roads to re- 
port, Kansas City Southern, Union Pacific 
and Soo showed declines in both gross and 
net. It is quite evident, however, that the 
remaining roads will make a much better 
showing and also with the car loadings at 
record breaking figures for the four weeks 
ended November 15 that the November 
gross, which is largely made up from these 
car loadings, will show a good gain as will 
also the net. In other words the railroad 
net earning reports now coming to hand, as 
well as those due a month later, promise 
to make a very good showing. Meanwhile 
the rail stocks as a group are selling on a 
more undervalued basis when market price 
and earnings are compared than any other 
group on the list. 

*x* * * 


@ The Securities Outlook 


* * * 


IGH-grade bonds continue their grad- 

ual advance as do also high-grade 
preferred stocks. These securities are af- 
fected primarily by the prevailing and 
As pros- 
pects clearly indicate lower interest rates 
over a period of years it is equally clearly 


(Please turn to page 718) 
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A Business Reaction Coming ? 


@ Trade has been active with no ap- 
preciable letup for more than 
Does it follow there- 
from that a recession in business 


two years. 


should now be in prospect? 


@ Widely divergent views as to the 
future of business are now being 
expressed and there is sufficient 


du? SES! Gus 





irregularity so that either side can muster arguments in support; 


@ Under normal conditions business in this country should grow from year 
to year as population and purchasing power gains without either a boom 
or a depression. The coming year promises to live up to this expectation. 


the present time observers of 
business are getting ready to make 
their forecasts for the coming 
Already wide variations in judg- 
So far as I can de- 


x" 


year. 
ment are apparent. 
termine after carefully examining a multi- 
tude of views the administration leaders in 
Washington, the railroad executives and 


business leaders like Judge Gary are 
reasonably optimistic as to the future. 

On the other hand observers with their 
attention more closely attuned to stock 
market fluctuations are inclined to be 
pessimistic. In a country as large as ours, 
subject to a wide variation in climatic 
conditions and therefore in business con- 
ditions, no exactly even distribution of 
business can be expected. Furthermore 
one industry may prosper while another 
lags and to carry this picture even further 
one company may prosper while its com- 
petitor loses ground. 

The cheerful views expressed by gov- 
ernment, banking, business and railroad 
leaders are largely based on the lack of 
any important fundamental influence which 
would make for any important trade re- 
cession. The views of those pessimistically 
inclined appear to be based on the thought 
that a large volume of business has been 
conducted for so many months that a 
recession is in order and then an endeavor 
is made to find reasons for looking for 
a recession, 

The cotton situation in the South, in- 
creasing imports, a prospective decline in 







By FREDERICK HANSSEN 


new construction, a prospective decline in 
farm purchasing power, a prospective de- 
cline in automobile sales, the installment 
purchases and the real estate boom con- 
stitute the more important considerations 
upon which a recession in general business 
is forecast. I have rather fully discussed 
the cotton situation which obviously will 
adversely affect trade in those states 
where the lower price level is not offset by 
larger crops but will favorably affect the 
textile industry and the average consumer. 


Motor Sales Drop 


Insofar as automobile sales are con- 
cerned THE FINANCIAL Wor.Lp took the 
position some time ago ihat a decline com- 
pared with the record breaking conclud- 
ing months of 1925 was in prospect; on 
the other hand total sales for 1926 will be 
larger than those of 1925 and there is no 
reason, to look for any great change in 
1927 as replacement demand grows from 
year to year as well as foreign demand. 
The actual figures on installment selling 
indicate no menace under existing con- 
ditions. 

New construction contracts for 1926 
promise to be greater than those for the 
record breaking year 1925 although most 
observers looked for a moderate decline. 
There is no prospect of any sharp decline 
in total new construction during the com- 
ing year. There doubtless will be geo- 
graphical variations with the southeast and 
probably New York making a less favor- 
able showing than the West. But the 
coming twelve months promise a satisfac- 
tory volume of new construction for the 
country as a whole. 


It is true that our dollar value of im- 
ports has been rising faster than our 
exports. To what extent this is due to 
lower prices for cotton and wheat and to 
increasing imports of rubber, coffee, etc., 
is difhcult to determine. However, there 
are no figures available which indicate in 
any way that the ratio between our manu- 
factured exports compares unfavorably 
with our manufactured imports. 

Now while it is true that general volume 
of business has been satisfactory for two 
years certainly nothing resembling a boom 
has occurred. As a matter of fact if we 
measure business volume by railroad 
traffic the gains have been about in line 
with what should be normally expected in 
a growing country. In other words there 
has been neither boom nor depression. Of 
course it is much more interesting to be 
able to predict that either a boom or de- 
pression is coming and rather humdrum 
to say that the fundamentals point to a 
maintenance of the present total volume 
of business. 

In arriving at a judgment as to the 
probable future of business during this 
hand to mouth buying era we are not so 
much interested in past production records 
as we are in probable future consumption. 
Too often the cart is put before the horse 
and it is but infrequently we hear of the 
factor which controls our total volume of 
business at present, namely consumption, 

If we can predict a good purchasing 


(Please turn to page 721) 









@) American Radiator— 


q Southern Pacifice 


Which Is the Best Speculation : ? 
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€ American Radiator 
shown a constant growth of 
earnings in past years. Al- 
though the company does 
not publish interim state- 
ments, it is probable that 
operations in the current 
year will result in larger 
earnings than were reported 


for 1925; 


@ The company is very natu- 
rally dependent upon build- 
ing activity for success. 
What is the outlook for new 
construction, and how will 
it affect Radiator’s profits? 


has. 












































@ Southern Pacific is expected to show about $13 per share this year as com- 
pared with $9.58 for 1925. Stock financing appears to be a strong prob- 


ability, which will be preceded by an increase in dividends and the issu- 
ance of valuable rights; 


@ Would a transfer from American Radiator to Southern Pacific be ad- 


visable? 


HE investor who is able to base his 
operations upon economic indicia is 


indeed fortunate, and possesses a 
decided advantage over the security holder 
who makes purchases and sales blindly, or 
at best, upon past history rather than future 
probability. When it is seen that a certain 
line of activity is headed for lower levels, 
the success which has been enjoyed by com- 
panies engaged in that field should, for the 
time, be forgotten, and the junior securities 
of those companies replaced with those of 
other enterprises which have a more favor- 
able outlook as regards future profits. 


Companies such as American Radiator 
are largely dependent upon the activity in 
the building trades and new construction. 
For several years the rate of new building 
has increased at a rapid pace. American 
Radiator has come in for its just share of 
profits attending this growth. Net income 
has increased from $2,604,068 for the year 
ended January 1, 1917, to $11,357,804 for 
1925. In each of the past four years an 
increase in net has been reported over the 
year preceding, and operations last year 
resulted in record profits, when the equiva- 
lent of $8.97 per share of common stock 
outstanding at the end of the year was 
reported. 


Those profits were realized in a period 
of building boom of several years’ dura- 
tion, and cannot be regarded as the results 
of normal operations. The question now 
is, how long will that boom last? 


In referring to the outlook for building 
construction the November issue of Sur- 
vey of Current Business, published by the 
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United States Department of Commerce, 
says in part: “Contracts awarded in 36 
states (in September, 1926) were lower, 
measured both in floor space and in value, 
than in either the previous month or Sep- 


tember, 1925. . . . Fire losses in the United 


States and Canada were smaller in Sep- 
tember than in either the previous month 
or the same month of last year.” The re- 
port of F. W. Dodge Corporation for 
October, although showing an increase in 
new contracts for that month measured in 
new floor space, shows a decline from the 
preceding month in the valuation of those 
new contracts. 


Building Decline 


A general and gradual decline in build- 
ing activity has been in progress for sev- 
eral months, and recent surveys indicate 
that the country has about caught up on 
its shortage of buildings, both residential 
and commercial. While this does not mean 
a dropping off to zero of new construction, 
it does foreshadow further recessions in 
building activity. 


The bulk of American Radiator’s busi- 
ness is derived from new construction 
rather than replacements. Naturally the 
company’s sales will closely follow the 
building activity curve. That curve has 
now passed its peak and is pointing def- 
initely downward, What of this company’s 
earnings? The management does not pub- 
lish quarterly or semi-annual reports, and 
the figures for 1925 are the latest available. 
In that year share earnings amounted to 
$8.97 per share. For the current vear an 


increase will undoubtedly be _ reported. 
With what we are most concerned, how- 
ever, is the future. What will 1927 and 
subsequent years show? 


On the basis of 1925 earnings American 
Radiator is overvalued at its current price 
of about 109. Perhaps results tor the cur- 
rent period will justify a price of that 
level, but in view of the company’s pros- 
pects for lower future earnings the shares 
certainly cannot be considered cheap. About 
a month ago the dividend rate on the com- 
mon issue was raised from $4 annually to 
$5, and the stock now yields but 4.57 per 
cent. In view of the recent revision of 
payments it appears unlikely that any 
further increase is in store for the imme- 
diate future, at least. 


Summing up the situation we have: (1) 
A stock that is overpriced on the basis of 
all available information. Results for 
1926 can only be guessed at. (2) A yield 
that is substantially below that obtained on 
bonds of the highest grade. (3) Rather 
clearly defined prospects for a decrease in 
earnings over the next year or so. 


Such an issue cannot be considered as 
being other than unattractive, and the 
shrewd investor will readily see that 4 
transfer to another issue would be ad- 
vantageous. American Radiator can be 
replaced with a rail stock like Southern 
Pacific and the investor can pocket the 
difference in price, amounting at the pres- 
ent time to about one point. The rail is- 
sue is on a $6 dividend basis as compared 
to $5 for the industrial stock, and affords 4 


(Please turn to page 714) 
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qSugar Stocks— 


Are They Still a Purchase? 


@ The recent curtailment of Cuban production and the postponement of the 
grinding season until January 1 make it appear improbable that another 
season of overproduction will be witnessed for the year 1926-27; 


@ Three months ago THE FINANCIAL WORLD recommended six sugar com- 


pany issues. All of them are now selling at levels higher than at which 
they were recommended ; 


@ Has the improvement in the industry been fully discounted, or has this 
class of securities further profit possibilities? 


NTIL three months ago conditions 
U in the sugar industry were such 

that THe FINANCIAL WoRLD was 
compelled to take an unfavorable attitude 
towards the securities of the Cuban 
producers and some of the refining com- 
panies. In the issue of July 31, 1926, how- 
ever, it was pointed out that the skies were 
clearing as regarded the future outlook, 
and a number of sugar company issues 
were recommended. At the present time 
all of those issues are at higher levels, 
and it is probable that their upward move 
has not yet been arrested. 


The present position of the sugar pro- 
ducers is the natural result of the forces 
of the law of supply and demand. The 
1924-25 and 1925-26 Cuban production 
hung up new records, with 5,125,970 tons 
and 4,884,658 tons respectively, constituting 
approximately 20 per cent of the world’s 
total. Although the secular trend of con- 
sumption has been upward, the rate of 
increase has not kept pace with the grow- 
ing out-turn of the Cuban producers. The 
result has been that the price of sugar has 
declined below the’ cost of production. 


Effects of Overproduction 


The harmful effects of overproduction 
have been reflected in the earnings state- 
ments of the Cuban sugar producing com- 
panies which have recently been made 
public, and those reports which have yet 
to be published will, beyond the peradven- 
ture of a doubt, leave much to be desired 
from a profit standpoint. 


Realizing the dangers attending the 
Situation, President Machado of Cuba has 
taken steps to limit the forthcoming crop 
in his country to 4,500,000 tons, and has 
delayed the grinding season to January 
1, 1927, 

Unfavorable weather conditions in Eu- 
rope have affected the beet sugar crop 
there, and a decrease in the original fore- 
cast of that crop is to be expected. The 
indicated out-turn is now 7,319,000 tons 
as compared with the last crop of 7,435,- 
451 tons. Paradoxical as it may sound, the 
recent hurricane in Cuba also had a help- 
ful effect on the price for the coming crop, 
as it has been estimated that between 
200,000 tons and 300,000 tons were thus 
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destroyed, which further 
amount of cane available for the 1926-27 


reduces. the 


crop. 

A recent compilation of the coming 
world crop made by Willett & Gray shows 
a total of cane and beet production 24,279,- 
000 tons, which is a slight decrease from 
the 1925-26 total of 24,375,813 tons. In- 
cluded in that estimate, however, is the 
figure of 5,200,000 tons for Cuba. Now 
that that Island’s crop has been restricted 
to 4,500,000 tons, the estimate is reduced 
by 700,000 tons, bringing the figure for 
the world crop down to 23,579,000 tons, a 
decrease of 796,813 tons from last sea- 
son’s production. 


Meeting Requirements 


Assuming the same proportionate rate of 
disappearance for the remainder of 1926 
as in the corresponding period of last 
year, the carryover on December 31 will 
not exceed 450,000 tons, which would be 
barely sufficient to cover domestic re- 
quirements until the new sugar crop comes 
onto the market in the early part of Feb- 
ruary. Because of the sharp increase in 
consumption for the past month or so at 
least one competent authority has esti- 
mated that the carryover will not substan- 
tially exceed 100,000 tons. 

If we may go so far as to base a pre- 
diction upon precedent, the future price 
outlook for raw sugar appears very en- 
couraging. In only three of the past 


twenty years has the price of raw been 
below two cents per pound, 1914, 1921 and 
1925. In the two former years the re- 
covery from the low level carried the 
price above 5 cents per pound. The recov- 
ery from the low of 134 cents reached in 
1925 has carried the price thus far to 
only 3 cents per pound, which is the pres- 
ent prevailing level. 

With the decline in world production 
which is now in sight, it is to be expected 
that both raw and refined prices will see 
higher levels during the coming months, 
which should have a beneficial effect upon 
the profits of the Cuban producers. A 
reflection of the confidence of the sugar 
speculators in the future trend of the price 
of the commodity is found in the fact that 
the volume of trading on the Sugar Ex- 
change has recently been the largest ever 
witnessed. July and September futures, 
the most distant months traded in, are 
selling above the 3-cent level. The price 
of refined this week moved up to 6% cents, 
the highest since January, 1925, and raw 
is quoted at 3.13 cents to 3.37 cents 
(c. & f.), according to delivery date, with 
the months furthest away commanding 
the higher prices. 


Better Prices 


This growing spread between the prices 
of raw and refined lends encouragement to 
the outlook for such companies as Amer- 
ican Sugar Refining and Warner Sugar. 

In our review of the sugar situation 
which appeared in the July 31 issue of 
Tue FINANCIAL Wortp we specifically 
recommended a number of sugar company 
issues. The present position of those 
recommendations is as follows: 


—Price— 
July Cur- Ad- 
31 rent vance 
American Sugar Refining.69% 86% 17% 
-Cuban American .............. 25% 28% 2% 
Nc tasctactsalvsnctviisionans 40 43 3 
Punta Allegre .................. 344%Z 45 10% 


Warner Sugar 7’s, 1941....80 85 5 
Warner Sugar 7’s, 1939...58% 62 3% 
Recent improvements in the industry ap- 
pear to have been only partially discounted 
by the advances of these stocks. While 
(Please turn to page 721) 
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@ Octave Homberg — 


Helping Shape French Finances 


@ The financial crisis in France has brought the name of Octave Homberg 
forcibly and favorably to the front in the world of finance; 


A successful captain of industry abroad, his fundamental aim is to create 
advantageous avenues for investment of French capital and thereby keep 
the money working at home; 


@ Feeling that personal achievements savored of being selfish he is directing 
his attention to correcting France’s grave financial disorders. 


SIDE from the theatrical world, 
A only three careers, as a rule, lead 
to fame in France. These are 
letters and war. As for the 
financiers, the French incline to view them 
with disfavor, a tradition attested by the 
fate of such men as Jacques Coeur, Sem- 
blangay, Fouquet and John Law. Thus, 
since the appearance of Lesage’s scathing, 
“Turcaret,” in 1709, French letters have 
been consistently hostile to the “hard- 
hearted financiers.” Small wonder that 
even today the French should satirize our 
wizards of finance. The mere thought of 
such “billionaires,” directing gigantic oper- 
ations at the telephone, in the midst of 
stenographers and_ clicking 
gives them an uncanny feeling. 


politics, 


typewriters, 


An Economic Service 

Considering this distrust, we may assume 
that only the tremendous financial crisis in 
France could have brought into favor the 
financier Octave Homberg, despite his re- 
markable talents. For even M. Homberg’s 
efficient management of a group of pros- 
perous stock companies causes him to be 
held in suspicion by the French radicals, 
who regard those democratic organizations 
as “survivals of feudalism.” In truth the 
founder of such a company performs an 
economic service at least comparable to the 
social service of the man who founds a 
family. 

M. Homberg rightly declares that the 
hour for the financier has struck in France, 
since her financial problems have assumed 
prime importance. But between the finan- 
cier and the politician he draws a sharp 
distinction. According to his conviction, 
technical problems should be solved by 
technical experts. -Hence the paradox of 
France’s present Cabinet, composed of 
twelve former ministers, mere politicians, 
only one of whom belongs to a profession. 
Surely the opinion of an eminent financier 
like M. Homberg merits consideration. For 
does he not direct with unusual success the 
business of nearly fifty stock companies? 


Indeed, he was born, it seems, for a 
business career, his father, a regent of the 
Bank of France, being at the head of the 
“Société Générale.” At first, however, 
Octave tried philosophy and letters. Then 
he entered the diplomatic service, fondly 


704 


By WILLIAM H. SCHEIFLEY 


hoping to participate in the shaping of his- 
tory, a dream that ended in disillusion, 
since the position he -held at Berlin and 
Munich led to nothing. 

In 1906, therefore, M. Homberg wel- 
comed an economic appointment to French 
Indo-China. Quick to realize the latent 
possibilities of that country, he began to 
conceive various projects. Henceforth big 
business was destined to claim his energetic 
mind. From a position in the Bank of 
Indo-China he rose rapidly to the vice- 
presidency of the Banque de 1l’Union 
Parisienne. But in 1914, at the opening of 
hostilities, he temporarily left private busi- 
ness in order to aid his native country. 
After negotiating, with Lord Reading, the 
Anglo-French loan of $500,000,000, M. 
Homberg established an office to manage 
French financial affairs in the United 
States. A little later he became the French 
finance minister’s chief collaborator, one 
of his duties being to oversee France’s 
monetary exchange. Indeed, as some ex- 
press it, the busy financier “reorganized 
the national treasury during the war.” 

After the armistice he returned to his 
business, which underwent a rapid expan- 


E Underwood & Underwood 

@ Members of the Anglo-French Finan- 

cial Commission Here to Arrange for 
Huge War Credit. 

Left to right—Basil B. Blackett, a British Treas- 

ury Expert; Octave Homberg, member of French 


Foreign Office, and Ernest Mallet, Regent of 
Bank of France 


sion. One of his most notable creations is 
the Société Financiére Frangaise et Colo- 
niale. He uses original methods, which are 
exceptionally successful, some of his enter- 
prises yielding as high as 100 per cent 
profit. Yet, such returns do not result 
from speculation, since M. Homberg’s en- 
terprises are those of industry, commerce 
and agriculture. His fundamental aim be- 
ing to prevent French capital from emi- 
grating to foreign countries, he seeks to 
provide advantageous opportunities for its 
investment in France’s industries or in her 
colonies. 


Launched Vigorous Campaign 


This remarkable director of stock com- 
panies might have been content with those 
absorbing activities. But in view of 
France’s grave financial disorders, he 
thought merely personal achievements sel- 
fish. Consequently, early in the present 
year, he launched a vigorous campaign for 
the restoration of the national finances, 
bringing his ideas before the people by 
means of lectures and magazine articles. 


Few Frenchmen have condemned so ef- 
fectively the baneful intrusion of politics 
into matters of public revenues and 
finance. He makes clear that Parliament 
should have voted much earlier the income 
tax and other fresh revenues. Further, he 
declares that, owing to his government’s 
financial mistakes during the war, victory 
cost France at least a third too much. Nor 
was its financial policy after the armistice 
more judicious. For one thing, desirable 
as it was to restore France’s devastated 
provinces, M. Homberg affirms that this 
was not the duty of the remainder of the 
country. Similarly, he condemns the pur- 
chase of our war stocks, which, he fancies, 
Uncle Sam would have abandoned anyway. 


M. Homberg early showed the impossi- 
bility of Germany’s paying the huge total 
that Frence expected. Even if the Ger- 
mans had been willing, such a transfer of 
wealth could not have been effected. On 
the one hand he criticizes the Bloc National 
for its massive borrowings, while conceal- 
ing from the people the dangerous condi- 
tion of the public finances. On the other, 
he points out the disastrous policy of the 
Cartel of the Left in purposely exaggerat- 

(Please turn to page 722) 
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The Outlook for Steel Stocks 


HY are the steel stocks 
W so laggard in giving 
expression to trade in- 
fluences as translated in market 
prices? In the last review given 
the prices then prevailing show 
little change from those currently 
quoted. Exception may be taken 
to this in the stocks that show a 
definite decrease in earning trend, 
but on the whole the price of the 
stocks has shown little variation 
in the past two months. This does 
not exclude U. S. Steel, although 
recognized as a market leader. 
Is too much attention being paid 
to unfilled tonnage, production, 
prices, indices and what-not in 
arriving at the present status of 
the industry? Present day busi- 
ness methods demand compensa- 
tion of these factors in applying them to a comparison 
with former years. The current year will not be a bad 
one for the steel companies. True, there has been a slack- 
ening of demand recently, but not as great as some had 
expected. The persistence of a high steel mill operating 
rate is contrary to most predictions. Following the Sep- 
tember reports decreases that had been anticipated were 
offset by the October production report showing the highest 
rate since April. Steel mill operations are in the neighbor- 
hood of 85 per cent and with the new policy of buyers in 
making hand-to-mouth purchases and in not carrying 
stocks there is little reason to expect the wide swings so 
prominent in the past. The days of production and ship- 
ments falling far below the pace of actual consumption 
are not with us at present. The last three monthly ingot 
reports have shown an average operation of 85.84 per cent 
and while the current month’s production may be slightly 





below this figure it will not be 
alarming and may be surprising 
to many. Production in the en- 
tire calendar year 1925 represent- 
ed a 79 per cent rate. The steel 
industry during 1925 produced 
44,000,000 ingots and for the first 
nine months of the current year 
has been operating on a basis of 
48,000,000 ingots, the greatest 
production in its history. 

It was said that 1926 will not 
be a bad year. Concrete evidence 
of this is already given in the 
earning reports made by the com- 
panies for the first nine months 
of the year. U.S. Steel Corpora- 
tion has earned in the first nine 
months of 1926, $13.06 a share, as 
compared with $12.86 a share in 
the full year of 1925. The cor- 
poration has shown an increase of 38 per cent in the first 
nine months earnings as compared with those of the 
corresponding period of 1925, which were $9.44 a share. 
Republic Iron and Steel has reported $8.14 a share for the 
first nine months of 1926, while in the full year of 1925 
only $6.88 was earned. This nine months showing com- 
pares with $3.95 in the same period of 1925, or an increase 
of 106 per cent. Youngstown has earned $11.37 a share 
in the first three-quarters of 1926, which also compares 
favorably with a total of $12.38 for the full year of 1925. 
In the first three-quarters of the year 1925 the company 
reported $9.79, representing an increase of 16 per cent for 
this year. Bethlehem has earned more in the first nine 
months of this year with $5.93 a share reported, as against 
$3.53 in the corresponding period of 1925, an increase of 
68 per cent, and $5.30 for the complete year. Most other 

(Please turn to page 720) 
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Percentage Earnings 


Approx. ——Earned Per Share——- Div. to Market Price 

Current First Nine Months % Per Nine Months 

Price 1924 1925 1925 1926 Change Share 1925 1926 
U. S. Steel 147 11.77 12.86 9.44 13.06 + 38 7 8.7 “8.9 
Republic 56 a 6.88 3.95 8.14 +106 4 12.3 14.5 
eee 85 6.68 12.38 9.79 11.37 + 16 4 15.1 13.4 
Bethlehem ” 44 2.57 5.30 3.53 5.93 + 68 0 12 12.6 
iniead ........... 40 4.04 3.53 2.47 3.81 + 54 2.50 8&8 9.5 
RS SANT Te 76 4.55 5.05 £2.60 $4.32 + 66 5 6.6 $6.0 
ee a ee oY 1.18 1.29 .90 1.07 + 19 0 13.4 11.2 
Colorado Fuel 41y 1.05 4.65 4.65 4.28 — 8 0 11.2 9.5 
I pce ek ihn 8 Nil 1.06 ¥1.53 $2.27 + 48 0 13.2 25.2 
Sloss-Sheffield . ” 125 10.47 15.10 Not Available ___............ 6 i 
Comtrel AMb i acca ccicerece 30 * 60 le a 2 12.1 $5.6 
Re I a 57 7.48 7.17 5.38 3.67 — 32 5 12.6 6.4 
RN it la oe 25 1.87 2.97 2.20 1.80 — 18 2 11.9 7.2 
MN eh Be 25 Nil 1.26 30 2.76 + 82 5.0 11.0 





*Earnings of old United Alloy Co. 


{Before depreciation. 


=~ Six months. 
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Columbia Gas in Huge Merger 


@ The merger of Columbia Gas & Electric and the Ohio Fuel Corporation 
is the largest transaction of its kind in the history of the industry; 


@ The output of natural gas of the properties now constituting the Columbia 
System is more than the volume distributed in the cities of New York and 


Chicago combined; 


@ Earnings are running at the rate of $6.74 a share and with the ultimate 
benefits from the amalgamation realized steady improvement should result. 


HE public utilities of the country 
q have more or less accustomed us to’ 


bigness of their services and by 
their expansion and consolidations have ac- 
quainted us with many of the advantages 
to be gained by this program. In the past 
week the merger of the Columbia Gas & 
Electric Company and the Ohio Fuel Cor- 
poration showed that this program has not 
seen its limits for the figures in this latest 
amalgamation make it the largest transac- 
tion of its kind in the history of the indus- 
try. The size and strength of the consoli- 
dated property as revealed in the balance 
sheet shows total assets in excess of $483,- 
000,000, with current assets over $37,750,- 
000. These current assets compare with 
current liabilities of less than $20,000,000, 
with funded debt of $58,080,000 and stock 
capitalization of $213,000,000, reserves of 
more than $120,000,000 and surplus of $69,- 
000,000. This includes the assets and busi- 
ness of Ohio Fuel Corporation with 98 per 
cent of the company’s stock having been 
deposited, and there has been 93 per cent of 
the common and over 7 per cent of the 
preferred stock of Columbia Gas acquired 
by the new corporation. 


Serves Huge Population 


Columbia System now serves over 800 
communities with an estimated population 
of over 4,400,000. The number of gas and 
electric customers directly supplied exceeds 
1,000,000. Through the supplying of elec- 
tricity and gas at wholesale to other public 
utility companies, the total population and 
customers both directly and indirectly 
served is much larger. 


The territory includes operations in the 
states of Ohio, Pennsylvania, West Vir- 
ginia, Kentucky and Indiana, a region rich 
in natural resources, favorably located as 
to transportation, climate and available sup- 
ply of labor, including the center of popu- 
lation of the United States. It is at the 
same time one of the wealthiest and great- 
est industrial and agricultural districts, 
with activities of unusual diversification. 


The lease of the electric and gas proper- 
ties of the Cincinnati Gas & Electric Com- 
pany in Cincinnati, Ohio, and vicinity, con- 
tains an option of purchase on favorable 
terms of which Columbia Gas & Electric 
Corporation may avail itself at any time 
desired throughout the term of the lease, 
which extends until the year 2005. 
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Output of natural gas by the properties 
now constituting Columbia System for 12 
months recently amounted to 144,630,000,- 
000 cubic feet, which may be compared 
with the total of 94,665,000,000 cubic feet 
of gas reported as the volume distributed in 
1925 in the cities of New York (including 
Brooklyn) and Chicago added together. 
The field of operations embraces 4,860,000 
acres of gas, oil and coal lands owned and 
leased, of which there are now being op- 
erated about 760,000 acres, with more than 
6,950 producing gas wells and a total of 
over 17,650 miles of field, transmission an 
distribution pipe lines supplying natural 
gas. 

The unsurpassed advantages of natural 
gas fuel for the general public are well 
recognized wherever it has been available. 
In 1925, more than 73 per cent of the gas 
sold in the United States was natural gas. 


The vast consolidated gas property included 
in Columbia System is an asset that is 
rapidly increasing in value and as being 
unusual both in extent and in its favorable 


€ Philip G. Gossler 


Pres., Columbia Gas & Electric 


location with relation to existing markets, 
being in the heart of the richest natural gas 
field in the Appalachian territory. 


As the natural gas business grows and 
expands it necessarily requires increased 
facilities to transport the gas from the 
fields to the consumers, especially in suf- 
ficient volume to meet the heavy increase in 
demand in the periods of cold weather, 


The trend of the leading companies in the 
business today is away from the expendi- 
ture of the vast sums necessary for this 
building, enlarging and extending of pipe 
line systems, for use in a comparatively 
short part of the year, and toward the re- 
inforcement of the natural gas deliveries 
by constructing at points strategically lo- 
cated in the distribution systems, gas man- 
ufacturing plants which are principally op- 
erated during the winter months. By thus 
mixing natural and manufactured gas in 
proportions maintaining the full standards 
of good service at all times, the supply of 
natural gas from the active producing 
fields and reserves of Columbia System can 
be extended indefinitely. 


Gross Earnings Increase 


The company reports gross earnings of 
the new Columbia, System for the 12 
months ended September 30, 1926, of $91,- 
464,131, while for the first nine months of 
1926 these earnings were $66,858,209. For 
the 12 months ended September 30 the first 
earnings statement issued by the new cor- 
poration shows total net earnings and other 
income of $34,461,427, after operating ex- 
penses, reserves for renewals and replace- 
ments and depletion and taxes. After lease 
rentals, interest charges and preferred divi- 
dends of subsidiaries, net income applicable 
to dividends on preferred and common 
stocks of Columbia Gas & Electric Cor- 
poration, on the basis that all shares ex- 
changeable therefor have been deposited, 
amounted to $25,951,322. For the nine 
months ended September 30 this correspond- 
ing figure was $17,332,347. 

Announcement has been made that there 
will be presently issued (including shares 
issuable in completion of the exchange for 
shares of Ohio Fuel Corporation capital 
stock) $88,882,700 par value of cumulative 
6 per cent preferred stock and 2,901,624 
shares of common stock without par value 

(Please turn to page .723) 
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UNDERWOOD TYPEWRITER CO. 





@ Can a transfer be made 
profitably from one, a div- 
idend payer with a yield 
of 8 per cent to the other 
that is not paying anything 
on its common stock? 


@ With one stock selling 
double the price of the 
other its earnings appear 
to justify this span of 
price being estimated at 
four times as much for the 
current year; 
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REMINGTON TYPEWRITER CO. 





@ Remington has increased its earnings over 500 per cent in the past five 


years, while Underwood has increased its earnings on present capitaliza- 
tion only 22 per cent. 


ODERN business is making more 
M exacting demands upon efficiency 

and no small part is being played 
by the typewriter. It is difficult indeed to 
attempt to visualize the handicap under 
which we would be laboring today were 
we to revert back to the pre-typewriter 
days. This is not intended to establish 
the importance or merits of typewriters or 
the individualism of different makes but 
it is well to look first at the important 
foundation that underlies the business and 
the huge field that is open for future busi- 
ness. True, there are many companies 
competing for the business but among the 
leaders in the field we find two of the 
companies with securities listed on the 
New York Stock Exchange, namely 
Underwood and Remington. A compari- 
son of the values behind the common stocks 
of these two companies is interesting to 
the investor who is desirous of speculating 
on further development in the industry 
and the benefits that should accrue. 


Leader in the Industry 


Both companies are among the leaders 
in the industry in fact they are the leaders 
from the standpoint of sales. The out- 
standing capitalizations are comparable with 
Underwood having no funded debt and 
$3,500,000 of 7 per cent cumulative pre- 
ferred stock prior to the common shares. 
There are 400,000 shares of common stock 
outstanding which selling for about $50 a 
share represents a market value of $20,- 
000,000. Remington has no funded debt 
but has $3,997,900 of first preferred stock 
that is cumulative and pays 7 per cent. 
There is also $4,994,000 of second pre- 
ferred 8 per cent cumulative stock out- 
standing making a total of preferred stocks 
outstanding of $8,991,900. The common 
stock is currently quoted around $105 a 
share which for the total of 99,960 shares 
Tepresents a market value of $10,495,800. 
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Both companies were in very strong 
financial condition as of December 31, 1925 
with Underwood showing current assets 
of $16,173,341 and current liabilities of 
$3,883,083 leaving a net working capital of 
$12,290,258, the largest reported in many 
years. These assets included $1,767,994 
cash with almost another $100,000 in realty 
mortgages and government securities. Ac- 
counts receivable amounted to $7,898,061 
and inventories were $6,412,787. Reming- 
ton showed an equally satisfactory balance 
sheet at the close of the year with net 
working capital of $10,872,147 an increase 
of $555,666 over the previous year as com- 
pared with an increase of $383,875 for 
Underwood in the same period. While 
Underwood has been paying dividends on 
its common stock its total dividend pay- 
ments were $1,846,000 as compared with 
$1,551,970 paid by Remington during the 
year which included about three-quarters 
of a million dollars clearing up accumula- 
tions on the second preferred. After these 
payments Remington had cash of $2,142,- 
577 or nearly the equivalent of total cur- 
rent liabilities of $2,499,616. Accounts 
receivable at that time were $5,702,422 and 
inventories were carried at $5,526,764. 


Relative Position 


In determining the relative position of 
the stocks we find Underwood selling at 
about one-half the price of Remington or 
$50 against $105 a share. Underwood is 
paying at the annual rate of $4 a share 
having been increased from $3 in April 
of 1926. The yield obtainable at this price 
is 8 per cent. Remington is not paying on 
its common stock and with the price at 
$105 a share justification must be found 
for this price other than from an income 
basis except in anticipation of the long- 
awaited dividend action with preferred 
accumulations out of the way. 

To get a true picture of Remington a 


contrast must be made with the showing in 
the past four years when the company 
started to stage a recovery and expansion 
of business that has brought it to its 
present position. While going back ‘a 
comparison will be made with Underwood 
to emphasize the remarkable improvement 
shown by Remington. In 1922 net income 
of Remington was $1,041,860 or at the 
rate of $3.28 a share on the common stock. 
Underwood in the same year showed net 
of $1,809,830 or on the present outstanding 
stock at the rate of $3.85 a share on its 
common. In 1923 Remington increased 
net to $1,602,818 or $8.39 a share compared 
with Underwood’s $2,501,794 or $5.60 a 
share. 
Net Earnings Improve 

In 1924 Remington continued to im- 
prove net with $1,698,674 or $946 a 
share while Underwood fell off to $2,008,- 
010 or $4.38 a share. In the year 1925 
Remington earned $2,369,571 or at the rate 
of $16.17 a share as compared with $2,889,- 
255 or $6.61 for Underwood. The con- 
trast in earnings is outstanding in the 
reports for the current year. Remington 
in making its report for the first nine 
months of 1926 showed net of $1,788,170 or 
at the rate of $12.79 a share compared 
with $10.84 a share in the corresponding 
months of 1925. This represents an in- 
crease of 12.12 per cent over last year. 
Underwood in the same nine months re- 
ported net of $1,491,840 or $3.08 a share 
comparing with $4.41 in the same months 
of 1925 representing a decrease of 26.4 
per cent. 

In attempting to justify current prices 
for the stocks a clear picture is given in 
the comparative earning trends. Last year 
Underwood reported net earnings of $2,- 
889,255 which in the first nine months of 
1926 showed a decrease of 26.4 per cent 
or $1,491,840 against $2,023,908 in the 

(Please turn to page 723) 
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Miscellaneous Industrials 





American Safety Razor— 
Rating “B” 

American Safety Razor declared the reg- 
ular quarterly dividend of 75 cents a share 
and also a stock dividend amounting to 
one share of stock for each 100 shares 
owned. 


American Sugar— 
Rating “B” 

American Sugar, which recently was rec- 
ommended as the best of the sugar stocks 
in THE FINANCIAL Wor LD, reached a new 
high price during the past week. A very 
satisfactory spread between refined and raw 
sugar prices during the current year should 
enable the company to make a very ex- 
cellent report. ~~ 


American Woolen— 
Rating “C” 


American Woolen stock showed further 
strength because of the improving status of 
the textile industry, and the judgment that 
this company’s earnings have definitely 
turned for the better. It is now expected 
that preferred dividends will be covered 
with a small margin to spare in 1926 and 
a better showing is expected in 1927. 


Armour “A”— 
Rating “C” 


Armour is soon expected to make public 
its report for the first 10 months of 1926, 
as it has changed its fiscal year to end on 
October 31. These earnings are expected 
to show preferred dividends covered by a 
good margin, but not a full year’s divi- 
dend requirements on the Class A stock, 
due to the poor earnings earlier in the year. 
The coming 12 months promise to make a 
much better showing. 


Baldwin— 
Rating “B” 


Baldwin reached a new high price level 
for several years during the past week. Re- 
ports of a corner in this issue became cur- 
rent, but while the floating supply of this 
stock is relatively small, and while doubt- 
less there is a large short interest therein, 
Baldwin has been subject to a great num- 
ber of similar market movements for many 
years, 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 


J. 1. Case— 
Rating “B” 


Case stocks were subject to rather vio- 
lent price changes during the past week. 
It is expected that the common stock will 
be split up and dividends inaugurated there- 
on in the not distant future. Earnings for 
1926 are estimated between $25 and $30 
per share of common stock. 


Commercial Solvents— 
Rating sat oie 


Commercial Solvents advanced very 
sharply during the past week, reaching a 
new high price for all times, and about 
double its low price for the current year. 
The stock appears to be selling relatively 
high compared with estimated earnings of 
around $15 a share for the current year. . 














Rating Changes 

Subscribers should revise ratings 
acording to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
RE TR ri siteeattsdemeiccieaiall DtoC 
ime: Theme Pre. nsec CtoB 
Arnold Constable .................... CtoD 
Chandler Cleveland ................ CtoD 
PE TI IE scnticinstinicebiiniinal AtoB 
SE TR: WE ccciemnnninbniamwe CtoB 
SII ica crroceeanieksiianileneninalnaduell BtoC 
Ne NE  (incossnnincconnnntgeell CtoD 
RII. snicsirsnsicosstcsnsindebtiesinletacsiaiieill CtoB 
Pe NE scnc-Scencicemcnnedl Bto C 
Kelsey Wheel ....................-.--..-- AtoB 
Natl. Dept. Stores .................... CtoD 
i ei Se AtoB 
N.Y, Goers, COmthc ns BtoC 
Oppenheim Collins .................. AtoB 
Ee ne AtoB 
a a S|, er Seen CtoD 
I i actacakilahdsctaille BtoC 
Pets “Test. GaO8 . ccna BtoC 
Real Silk Hosiery, pfd........... AtoB 
Real Silk Hosiery, com............ BtoC 
8 ee ne en AtoB 
OE I: Sccictsecstiectinaset BtoA 
Coml, Cred. pid. ceeccscocssece AtoB 
Dee TUE. hidden BtoC 
RSET ae CtoB 


























The Fair— 
Rating “C” 
The Fair reports net profit equal to $2.07 
a share on its stock in the first 9 months 
of 1926, compared with $1.89 a share in the 
same period of the previous year. 


Fidelity Phenix— 
Rating “A” 

Fidelity Phenix has called a stockholders 
meeting to increase its capitalization and 
make possible a stock dividend of 100 per 
cent, The company has been paying 24 
per cent on the old stock and proposes to 
pay 16 per cent on the new, thus increasing 
the dividend and bringing the yield up to 
4 per cent, on current market prices. 


First National Stores— 
Rating “" 

First National Stores reports 43 cents a 
share earned on its common stock in the 
third quarter of 1926, and $1.70 a share in 
the first 9 months. Third quarter earnings 
generally are the smallest of the year. 


Glidden— 
Rating “C” 

Glidden has declared the regular quarter- 
ly dividend of 50 cents a share on the com- 
mon stock, and according to President 
Joyce, preliminary reports show October, 
the last month of its fiscal year, showing 
the largest profits of any month in the 
past year. 


Gotham— 
Rating “B” 

Gotham has entered a contract to pur- 
chase all the assets of Onyx Hosiery for 
a total price of $7,868,500, which, after 
providing for retirement of the preferred, 
will equal $35.75 a share on the common 
stock of Onyx. A stockholders minority is 
endeavoring to organize to fight the terms 
of this sale. 


Hudson-Manhattan— 
Rating “A” 

Hudson & Manhattan continues to repott 
progressive gains in earnings, and in Octo- 
ber net increased from $179,000 to $210,- 
000, It now appears probable that nearly 
$5 a share will be shown on the common 
stock for 1926. 


Hudson Motors— 
Rating “C” 

Hudson Motors declared the regular 
quarterly dividend of 87% cents a share, 
and it is now expected that the company 
will abandon its former practice of relying 

(Please turn to page 716) 
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Position of the Bond Market 


a 


1922 1924 


THE WEEK IN BONDS 


— AVERAGE 40 BONDS 


The Outlook 
for Various 


Classes 


of 
Bonds 


oh 


OREIGN bonds have finally en- 
| Beers profit taking and the list 

as a whole has failed to continue 
the upward trend which has been so con- 
sistent over the past two months. There 
have. been indeed no really weak spots 
and here and there good buying has 
brought about fractional gains, but as a 
whole the list simply has been resting. 
The slump in francs following their sen- 
sational gain has probably played a part 
in halting the advance of the French Ex- 
ternals, as most of the French govern- 
ment and railroad issues have been slightly 
easier, although Framerican Industrial 
Development 7%s were selling at 98%, 
at the time of our going to press, which 
represents a new high for these bonds. 
The average price for the foreign group 
shows a figure of 104.62 as compared with 
104.80 as of a week ago. 


The advance of the domestic average 
from 88.92 to a new high of 89.07 is indica- 
tive of accumulation of investment issues 
which has this year come somewhat earlier 
than usual in anticipation of a record 
January demand. The two groups which 
featured the week’s market were the sugars 
and the New York tractions. 


The advance of raw sugar to a new high 
for the current movement forecasts sub- 
stantially larger profits for the growers, 
and sugar bonds, especially those selling 
on the highest yield basis, have been 
quick to reflect the improved status of the 
industry. Antilla 7%4s and Baragua 7%s 
were up one and one-half and one point 
respectively, while Cuba Cane 7s and 8s 
each gained 2% points, despite the recent 
poor showing of this company as evidenced 
by its last report. Eastern Cuba Sugar 
7¥%s, which are the underlying obligation 
of the same company and which are con- 
vertible into the stock at 20, advanced 1% 
points on a rather large turnover and 
seemed to be headed for ‘still better prices 
as long as the present favorable outlook 
continues. The rest of the sugar group 
behaved almost as well, Manati 7's sell- 
ing above par, a gain of 1% points, while 
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By THE BOND EDITOR 


Punta Alegre 7s advanced fractionally to 
a.new high for the present up-swing. 
Warner Sugar 7s of 1939 and the first 7s 
of 1941 were both strong, the latter selling 
up to 85%, the best price they have yet 
reached on the current recovery. 

The majority of the lower grade rails 
receded fractionally, including the Chicago 
& Eastern Illinois General 5s and Chicago 
& Great Western first 5s, though the Frisco 
Income 6s gained another full point on 
continued buying. 

Aside from the isolated gains in certain 








A Promising Bond 

HE recent sharp advance of 

Consolidated Cigar common 
stock draws attention to the specu- 
lative possibilities of its $10,000,000 
issue of 6 per cent convertible notes 
which were sold about two months 
ago. These were issued to finance 
the acquisition of the G. H. P. Cigar 
Co., 95 per cent of whose stock is 
pledged as security thereunder. The 
cigar industry, subject as it is to 
the vagaries of popular fancy, does 
not constitute the best medium for 
bond investment, but under present 
conditions, and as far ahead as it is 
possible to foresee, the notes are 
well protected by earnings, and their 
purchase should involve no more 
than ordinary risk. While fixed 
assets are small compared with 
funded debt, earnings have been 
running five times interest, and if 
the present trend continues, there 
is a fair chance of the stock cross- 
ing 100, at which price the bonds 
are convertible, especially as the 
shares are already on a $7 dividend 
basis. As the notes are still selling 
at par giving a good return as a 
straight investment, we feel justified 
in recommending them as a prom- 
ising semi-speculative investment 
involving relatively low risk. 
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Bond 
Movements 
of the 
Week 
Analyzed 
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convertibles, the New York tractions pro- 
vided, however, the real sensations of the 
week, with Interborough 5s of 1966 and 6s 
of 1932 gaining 1% and 2% points re- 
spectively, and the Third Avenue Adjust- 
ment 5s of 1960 advancing 314 points on 
a very large turnover. In the case of the 
latter bonds the stimulus appears to lie 
primarily in the general belief that ad- 
vantageous bus franchises will be granted 
the Third Avenue Company which will 
prove a large source of additional earn- 
ings, though this potentiality cannot be 
applied in the case of the Interborough. 
There have been two developments during 
the past week, however, which in a general 
way have induced favorable opinion re- 
garding the local traction situation, one 
being the United States Supreme Court 
decision concerning the proper valuation 
and rate basis for public utility companies 
to yield a fair return, and the other the 
agitation raised by the Comptroller of the 
City of New York concerning the method 
of payment for, and means of operation 
of the new subway system now under 
construction. This whole question which 
is so Closely tied in with local politics may 
be forced to a definite settlement sooner 
than many expect, due to the pressing 
necessity of the City to find additional 
sources of revenue and the inability to do 
further borrowing under the present debt 
limit. If the law of economic necessity 
finally forces the City to capitalize its 
present investment in the local rapid tran- 
sit lines, the methods which it must em- 
ploy to do so cannot but improve the fi- 
nancial status of the local traction com- 
panies. It is believed that this theory is 
back of a great deal of the recent so- 
called “good buying” of local traction se- 
curities. 

The three convertible bonds which have 
been most active and strong are the Con- 
solidated Cigar 6 per cent notes above 
referred to, Granby 7s of 1930 which 
gained over ten points on the sharp up- 


(Please turn to page 714) 
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Bankers and Blue Sky Laws 








(ForeworpD: Because of the importance to investors of the proceedings of the annual 
conventions of The Investment Bankers Association of America, and because it would be im- 
possible in a single issue properly to present reports of committees and speeches of leading 
members of the Association, THE FINANCIAL Wor tp will publish between now and the con- 
vening of the next convention, summaries of the important ttems. In this manner our read- 
ers will be informed as to the consensus of the country’s bankers on matters of vital interest 
to investors——THE EDITORS.) 








By E. MARSHALL YOUNG 


sub-committees of the Investment 

Bankers Association will be unusually 
active in connection with Blue Sky legisla- 
tion in several states. This was forecast 
by the report of the Legislative Committee 
of the Association, presented by its chair- 
man, HucH L. Grove, of the First Wis- 
consin Company, Milwaukee, at the annual 
convention in Quebec. 


[: the coming year, it is likely that 


The protection of the investing public 
against the operations of promoters of 
worthless and questionable securities having 
been a major concern of THE FINANCIAL 
Wok tp since its first appearance in the field 
of financial journalism, the report concern- 
ing blue sky laws and the position taken in 
regard to them by the Investment Bankers 
Association are matters of especial interest. 


There have been and are numerous 
opinions as to the most effective method 
of curbing the issuance of “blue sky” 
securities. Legislators in several states 
have prepared and enacted legislation con- 
templating ample protection for the in- 
vestor. But, in a great many instances, 
there remains a wide breach between what 
the Investment Bankers consider effective 
and adequate, and what the legislators 
have considered necessary and sufficient. 


Intelligent Regulation Essential 


Intelligent regulation of the issuance of 
securities is essential. On that point all 
seem to be agreed. And, to obtain that 
regulation, it is necessary that there shall 
be complete co-ordination. To this end, 
the Association has retained the services 
of ArtHur G. Davis, formerly identified 
with the Investors Protective Bureau of 
Chicago. Mr. Davis is an expert on the 
construction and working of Blue Sky 
laws. As the coming year will be a legis- 
lative year, it is anticipated that there will 
be considerable activity in connection with 
the framing and amending of Blue Sky 
laws, so that it is expected that Mr. Davis, 
and the members of the 1927 legislative 
committee will be especially busy. 


There is a feeling on the part of the 
members of the legislative committee and 
of the Association that the framing of 
blue sky laws is apt to be more destruc- 
tive than otherwise if care is not taken 
to fit requirements to the situation. 


In other words, many of the bankers 
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feel that, in some cases, framers of regu- 
latory legislation have leaned over too far 
in their restrictive measures, and have 
worked a hardship upon the issuance of 
legitimate securities in consequence. 

Referring to the subject of blue sky 
regulation in a general way, the legisla- 
tive committee says: 


Purpose of Blue Sky Laws 


“The Association feels that the Blue 
Sky laws were devised to prevent the 
issue and sale of fraudulent securities. 
The class of securities handled by the 


‘members of the Association is the exact 


opposite, and it is the responsibility of the 
Association to confine its‘ membership to 
those to whom fraudulent practices would 
be unthinkable. Consequently, while the 
Association realizes that the Blue Sky laws 
must be drawn so as to cover a wider field 
than merely the investigation of wunsea- 
soned securities, it believes that the investi- 
gation of high-grade, seasoned securities 
offered by its members can be accomplished 
with much less expenditure of time and 
effort by the commissions than at present. 

“The Association believes that with the 
nation-wide machinery of distribution of 
securities, any state handicaps its investors 


€ Hugh W. Grove 


Legislative Committee, I. B. A. 


unfairly if it deprives them of the chance 
to buy securities of national importance, 
brought out by the highest grade invest- 
ment houses. Not only the provisions of 
the laws, or the attitude of the State Com- 
missions frequently act to keep securities 
from being widely offered, but also the 
heavy expense of qualification. It fre- 
quently costs several hundred dollars in 
each state for qualifying fees and ex- 
penses of counsel, and there are often 
further expenses for extra accounting, 
travelling, etc., which make it practically 
prohibitive to qualify outside of a few 
leading states. Investors of the other 
states cannot buy the securities, however 
sound, or however suitable they may be. 


“The necessity of offering security issues 
simultaneously in all parts of the country, 
and the impossibility of getting full infor- 
mation to all parts of the country before 
the offering is made makes it practically 
essential to have some statutory method 
of preliminary permission to sell which 
will allow responsible houses to offer on 
giving notice of intention to qualify. 


Acceptance of Statements 


“The Association believes that it can 
safely recommend to the Commissions the 
acceptance of statements made by invest- 
ment houses of high reputation, and also 
by attorneys, engineers, accountants, ap- 
praisers and other experts of similarly 
high standing practically without further 
verification. The Association believes that 
it is not the theory of Blue Sky legisla- 
tion to have the Commissions guarantee 
the soundness of securities to investors or 
to substitute their judgment for that of 
responsible bankers who investigate and 
originate securities. Under these condi- 
tions the insistence of some commissioners 
that they must as part of their duties 
refuse to accept at face value statements 
made in good faith by responsible houses 
and their experts, and proceed to conduct 
an independent investigation thereby in- 
creasing the expense to the dealer, not only 
is wasted effort, but exceeds the theory of 
the law. If apparent good faith and 
responsibility surround the circumstances 
of the issue, and if there are no obvious 
obstacles to the success of the enterprise 
in question, it would seem that the public 
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By THE OBSERVER 


Investors are alert enough to come 


Investors’ forward promptly whenever they 
Peculiar feel they have good grounds for 
Attitude complaining of unfair treatment. 


But when it comes to taking collec- 
tive action for their better protection it is difficult to 
awaken them from their lethargy, notwithstanding that 
their savings occupies an important place in their com- 
fort and peace of mind. They seem to be content 
enough not to bother about it until shocked out of 
their sense of security. 

The writer speaks plainly on this subject. He has 
tried to impress on investors the essential necessity of 
their own organization to act as their spokesman—he 
has pointed out to them how helpful such co-operation 
has proven in other fields of human activity—and de- 
spite the fact that investment capital occupies as im- 
portant a place in our scheme of life, as does labor, 
the professions, and the trades it is almost impossible 
to awake that spirit of solidarity among investors. 


This attempt has been made frequently but to no 
purpose, nor will it ever reach anywhere, until Amer- 
ica’s investing classes first appreciate the advantages of 
co-operation to them. When that time comes then they 
will be prepared to accept such leadership as is quali- 
fied to guide them. Until then, however, it appears 
that all such efforts prove so fruitless as to discourage 
efforts in this direction. 


There is no new phase to the state- 


Merging ment of Arthur Curtis James, a 
Northern director and one of the largest 
Roads stockholders of the Hill roads that 


a merger is under consideration, 
which was widely published in the press. A coalition 
between the Great Northern, Northern Pacific and 
their jointly owned Burlington is a logical step since 
their interests are already so closely interlaced. It 
remains only a question of time when this combination 
can be legally effected. There can be no sound objec- 
tion to it for geographically and financially this merger 
is justified. 

Once the Great Northern, Northern Pacific and 
Burlington. are joined into one system then there will 
be only two transcontinental railroads serving the 
Northwestern tier of states; the other one will be the 
St. Paul. That great property will justify its con- 
struction and expansion when it was re-organized on 
the sound financial basis planned for it for the new 
country its Puget Sound division has opened up is 
rapidly evolving into a great passenger and freight 
producing section. 

When James J. Hill purchased control of the North- 


ern Pacific, and then acquired ownership of the Burling- 
ton, back of his farseeing head there revolved the 
vision that some day as the Northwest expanded it 
would become necessary to effect a strategical merger 
of its important trunk lines—and prepared for it. 


This vision has now become as much a reality as was 
that other great vision of his, that the Nation’s national 
harvest would exceed $8,000,000,000 per annum. It 
has not only reached that figure but exceeded it by 
five or six billions of dollars. 


Now that the harvest is practically 
under cover and no longer at the 
mercy of the elements, it is possible 
to tell how the country, agricultur- 
ally, has fared at the hands of 
Nature. Up to a month ago it was thought that our 
crop yield would show some decline from the two 
previous years as the results of several setbacks in 
different sections of the courtry. 


Crops Have 
Done 
Well 


Such a fear can no longer exist in face of the sum- 
ming up of our harvest by the Department of Agricul- 
ture. Its tabulations show that the total production 
of all crops now appear to be only a fraction under a 
gain of 3 per cent over the previous year and 7.3 per 
cent above the average production for the last five 
years. In per centums these increases may seem small 
but when measured with the yields of different farm 
staples they are huge when expressed in monetary 
standards. Our crop of corn amounting to nearly 
3,000,000,000 bushels is worth in dollars close to #,- 
000,000,000. Then there is wheat, cotton, oats, hay, 
potatoes, fruits, tobacco, buckwheat and flaxseed, to 
which also must be added live stock and poultry, not 
forgetting dairy products. In all the production has 
been well balanced with our average output in past 
years. 


All this is new wealth produced by the nation’s mil- 
lions of farms. It might be called new increment to 
existing wealth. Because of lower commodity prices 
our total harvest in dollars and cents may not produce 
as much for our agriculture. Yet whatever shrinkage 
might occur from this source is more than overcome 
through the increased purchasing power to the farmer 
as a direct result of the lower cost of living. The 
teachings of sound economy establishes the fact that 
prosperity is. sounder and more enduring when it is 
based on normal living costs. The country should feel 
well satisfied with the results it has derived from its 
1926 harvest. 

If we could feel certain the present crop averages 
could be maintained there would be no occasion to fear 
drastic business recessions. 





By James 


T is daily becoming more difficult to ob- 

tain a six per cent return even in in- 

dustrial bonds, and at the same time 
keep within conservative standards as to 
security, marketability and seasoning. This 
done by purchasing high coupon 
issues selling at their call price, but there 
are not many six per cent bonds selling at 
or below par which combine: 


can be 


1. A wide margin of safety of earnings 
over fixed charges. 

2. Conservative ratio of debt to tangible 
property value. 


3. Satisfactory 
tion. 


current financial posi- 


4. Favorable condition and outlook for 
industry. 


5. New York Stock Exchange market- 
ability. 

The following four bends have been 
selected as combining these qualifications. 
All have been fairly well seasoned, and 
their position and prospects are such as to 
point to higher prices within the near 
future. 


CROWN WILLAMETTE PapeER Co. Ist 6s, 
1951, at 99. These bonds were offered in 
January of this year at their present price, 
but thus far have failed to advance with 
the general list, though the company’s six 
months’ report was a distinctly favorable 
one. They are outstanding to the amount 
of $20,000,000 against assets of $50,967,000 
representing properties directly owned, and 
investments in subsidiaries. The company 
is the largest manufacturer of paper on 
the Pacific Coast and one of the largest in 
the world. Its record over a period of 
years has been a good one, average earn- 
ings available for fixed charges over the 








A List for all 
Investment Needs 


You wiil find in our 
monthly circular a diver- 
sified and comprehensive 
list of carefully selected 
bonds which carry our 
recommendation. This list 
is designed to meet the re- 
quirements of every type 
of conservative investor or 
financial institution. The 
latest issue will be sent-on 
request for Circular S-11. 
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Industrial Bonds Yielding 6% 


S. Parsons 


past four years being $4,859,648 as against 
$1,491,120 interest requirements on the 
present debt including that of its sub- 
sidiary, Pacific Mills, Ltd. For the first 
six months of 1926, $1,947,171 was earned, 
available for interest on the Crown Wil- 
lamette 6s, representing a ratio of 3.25 
times, which was better than 1925, though 
below 1923 and 1924. These earnings are 
in the face of continued low paper prices, 
and will show a much more _ favorable 
ratio upon any strengthening in the price 
of the commodity. While these bonds do 
not qualify as an investment of the highest 
grade, they are generally well protected, 
and we can recommend them for average 
investment purposes. Callable at 103. 


INTERNATIONAL Paper Co. Refunding 
6s, 1955, at 9914. There are few -com- 
panies the size of International Paper that 
have so completely altered their status 
within the space of a few years. Formerly 
operating solely in the United States, prin- 
cipally in New York and New England, 
it became faced with the depletion of its 
timber reserves, and because of the Ca- 
nadian pulpwood embargo was forced to 
transfer its pulp operations to Canada. Its 
great Three Rivers plant is now in full 
operation, and the Gatineau plant is ap- 
proaching completion, while its American 
properties have either been converted for 
manufacturing higher grades of paper, or 
else scrapped and the water power facil- 
ities diverted to other uses. This transi- 
tion has necessitated much new financing 
most of which had to be done through the 
sale of bonds, the $25,000,000 offering of 
convertible debentures being the most recent 
step. These and the preferred and com- 
mon stocks, with a combined market value 
of $84,000,000 rank junior to the $22,028,- 
000 of refunding 6s of 1955, and give a 
very substantial equity. Interest charges 
on this and underlying issues were earned 
2.2 times in 1925 and unofficial reports have 
it that. 1926 will compare favorably with 
1925. At any rate with the completion of 
the present expansion the new properties 
should contribute to a much larger factor 
of safety than the present one, and the 
bonds gain accordingly in 
standing. Callable at 105. 


investment 


An Attractive Issue 


Loew’s, Inc. Debentures 6s, 1941 at 100. 
Loew’s, Inc., together with its sub- 
sidiary, Metro-Goldwyn-Mayer, constitute 
one of the dominant factors in the amuse- 
ment field: $15,000.000 of these debentures 
together with $11,477,875 subsidiary bonds 
(1925) constitute the entire funded in- 
debtedness, while the 1,060,780 shares of 
stock represents a market equity of nearly 
$48,000,000 at present prices. In addition 


to being a direct obligation of the com- 
pany, the bonds also bear the guarantee of 





the subsidiary holding the Metro-Goldwyn 
common stock. Earnings at the time the 
bonds were brought out were running six 
times interest charges, while at the pres. 


ent time it is intimated that they are 
covering interest over eight times. This 
issue possesses the additional speculative 
feature of a purchase warrant entitling 
the holder to purchase five shares of com- 
mon stock for each $1,000 debenture at a 
price of 55. With the stock at 45 and 
earning $7.50, there is good reason to look 
for future possibilities from this source. 
The bonds are callable as a whole at 105, 
and for sinking fund at 101. 


NATIONAL Datry Propucts Corp. Col- 
lateral 6s, 1940. This company was 
formed in 1923 as a holding company con- 
trolling a large number of milk and ice 
cream concerns operating in many sections, 
most important among which is Sheffield 
Farms, operating in and around New York 
City. In addition to being a direct obliga- 
tion of the company these notes are addi- 
tionally secured by pledge of all stocks of 
subsidiaries owned, including the 8&4 per 
cent interest in Sheffield Farms. This 
stock alone is valued at close to $20,000,- 
000. At the close of 1925 investments in 
land buildings, etc., less depreciation, stood 
at $41,279,724, as compared with $15,000,- 
000 of the bonds, the sole funded debt 
aside from $5,000,000 of subsidiary notes 
and mortgages. Earnings for the year 
1925 were six times interest charges and 
those for 1926 will show a still larger 
ratio. Junior equity represented by pre- 
ferred and common stocks amounts to 
$64,500,000. Callable at 103%. 
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Flipflopping Franc 

HE flipflopping franc is affecting 

French industry and financial situa- 
tion in a similar disturbing way that 
the falling mark did in Germany. When 
the franc was falling before the Govern- 
ment lassitude towards stabilizing the 
currency of France the French people to 
protect themselves were turning their 
money into securities on the theory it was 
safer for them to have their wealth tied 
up in some form of property rather than 
money. In that period French stocks 
soared. Considerable capital also took 
flight out of the country. 


Recently 
opposite with the franc rising in value as 
the prospects improved for the introduction 
of a unit on which the franc could be 
stabilized. Stocks were thrown overboard 
and became the football of speculators for 
the decline in which movement it is now 
claimed some of France’s important in- 
dustries have changed ownership. The rise 
of the franc has cost France dear just as 
has its rapid decline and this harm will not 
be fully remedied until France’s currency 
is permanently stabilized. 
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alysts suffer 
from the same 
lack of vision ac- 
credited to the in- 
habitants of Wall 
Street by people 
from the other 
wide spaces of 
our country, that 
of not being able 
to see beyond the 
spires of Trinity 
Church, only of 
the market an- 
alysts they say they judge the financial and 
business pulse of the country through the 
glass of the stock market which very often 
magnifies a mole hill into a mountain. If 
it happens that stock prices are backwards 
they jump at the conclusion that business 
is falling away when it happens to be but 
a headache caused by unstrung nerves. No 
forecast can be sound which does not take 
into full consideration the vital organs of 
business. Those are bank clearings, the 
credit situation, car loadings and some 
others which could be mentioned and when 
they are calmly considered they suggest 
there is nothing radically wrong with our 
trade constitution. 
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* * 


NE can hardly blame holders of the 

preferred stock of the Advance Rumely 
Co, for feeling nonplused over the rumors 
they have heard regarding the continuance 
of their meagre dividends. Early in the 
year they have been led to believe that the 
company’s prospects have been considerably 
improved through the optimistic utterances 
given out by its president, especially those 
in the Wall Street Journal, which I es- 
pecially recall. Now comes the statement 
that conditions have not changed except 
that the farmer’s purchasing power has 
dropped off in the last few months. I 
quote from a letter from him which I 
have seen. Yet, even this decline should 
not warrant suspension of the present divi- 
dend though it removes any immediate 
Prospects for the payment of the accruals 
for the company was able in much leaner 
years to pay the present rate. Until the 
President comes forth with some reassur- 
ing statement which so far he hesitates to 
make the preferred stockholder will sit on 
the anxious seat not knowing what to ex- 
pect. A frank admission would at least 
Clear away the cloud of doubt that hangs 
“over the company, which is one of the 
few remaining that only report their earn- 
ings annually. 
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OWEVER lung delayed eventually the 

Pullman Co. will completely divorce 
its car building unit from its sleeping car 
business. The time may not be ripe to 
take that action now. That this purpose is 
in mind seems to be confirmed by the par- 
tial separation already made through the 
incorporation some years ago in a separate 
company of the car building end of which 
the parent company owns all the stock. 
Here we see that the mechanism for a 
complete separation has already been set 
up by which a distribution of securities 
can be made to stockholders. The car 
building company then would be free of 
control from the Interstate Commerce 
Commission which has jurisdiction over the 
rates the Pullman Co. charges for its sleep- 
ing car accommodations. Here is a di- 
vorce which would have, the endorsement 
of all those involved for it would prove 
an amicable one in which the two parties 
could proceed to the fulfillment of their 
ambitions without disturbance to their 
former friendly relations. 


* * * 


ARLY in the spring, when the stock 

boom in radio securities had run its 
course, our investors’ correspondence 
bureau received a great many letters com- 
plaining that our constructive position on 
Radio Corporation of America had led them 
to buy that stock—and the result was a loss. 
When I first recommended Radio as the 
best speculation among the rad‘o shares it 
was when the price was around $3 a share, 
or the equivalent of $15 in the new stock. 
When it sold around $80 it was pointed 
out the price was too high for a non-divi- 
dend paver, even though eventually as the 
industry rounded itself into a stable one it 
could sell higher. But those who felt they 
had suffered a loss were told to exercise 
patience. Now with Radio again around 
$60 a share those that have exercised that 
patience have been rewarded. But that is 
not the point I wish to particularly em- 
phasize, that is that it pays in the end to 
purchase the best security in every indus- 
try. Of Radio it can be said it is stronger 
today ex-boom that it was before, be- 
cause all the mushroom radio enterprises 
have gone the way all weakness goes when 
under the pressure of endurance. 


* * * 


HE suit inaugurated by a group of 

Ohio stockholders against the officers 
and bankers of Goodyear Tire and Rub- 
ber Co. to recover $15,000,000 on the 
ground of having made excessive profits 
from re-organization of. the business and 
reciting other wrongs has not occasioned 
much excitement in Wall Street. There it 
is claimed it is easy to bring charges, the 
real test comes in making such charges 
stand up. That should be the general atti- 
tude. When the Goodyear business ran 
on the rocks as the result of the former 
president’s bad management, the situation 
was so desperate shareholders were willing 
to give almost anything for some Messiah 
to come along and save the property. Then 
it took considerable courage and financial 








Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects. 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation te 
the correspondent. In writing. 
please mention The Bache Review. 
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Paid-up Capital and Surplus, 


71 Broadway 


$80,000,000 


Electric Bond and Share Company 


New York 





genius to raise the required millions. 
fee for such service at this late day seems 
excessive it appears a revised judgment that 
comes rather late. Wait until the other side 
files its answer before prejudging this 
action. 


If the 














Bond Market 


(Concluded from page 709) 
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turn of the stock, and Liquid Carbonic 
6s of 1941, which moved upward to 106% 


company is not yet sufficiently well de- 
fined to enable us to give an unqualified 
opinion, it is our judgment that a con- 
tinued retention of the bonds should be 
advised, and in the case of Granby and 
Consolidated Cigar issues, we unqualifiedly 
advise continued holding. 
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yield of 5.56 per cent. 
examine this situation 


It may be well to 
in order to de- 


as compared with a closing of 103 a week 








ago. While the outlook for the latter 


termine whether or not this substitution 


would actually improve one’s position, 

The Southern Pacific Company js one 
of the earliest of holding companies, } 
was incorporated in 1884 for the purpose 
of holding securities, and maintaining and 
operating railroad and other properties 
The company has taken full advantage of 
the rather liberal powers given it in that 
charter. In addition to the nearly 13.099 
miles of road which are operated, the com. 
pany has investments in the electric rajj. 
way business, steamship lines, lumber, land, 
coal and oil properties, terminal Properties, 
one-third interest in the Associated Pipe 
Line Company and owns one-half of the 
capital stock of the Pacific Fruit Express, 

Southern Pacific operates its rail lines in 
nine states, all of them in the Western and 
Southwestern districts. The company’s 
main line runs westward from New Or. 
leans into California to Los Angeles. At 
that point the line divides, one portion run- 
ning up as far as Portland, Oregon, and 
another as far westward as Ogden, Utah, 
where connection is made with Union 
Pacific. 

Freight traffic is exceptionally well di- 
versified, and the road has a relatively high 
freight density. In the past ten years the 
system’s tonnage has increased 47 per cent, 
and in the past five years the per cent of 
freight to all traffic has increased from 67 
per cent to 72 per cent. Freight business 
is, of course, the more profitable. 

Southern Pacific’s capitalization is con- 
servative, total funded debt amounting to 
but slightly more than one and one-half 
times capital stock. On a per mile basis it 
































































































































New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 

Name of Issue Offered 
Akron (City of), Ohio, wower S566, LOBTHE6 2c cccscecisvesevccseces 2,800,000 
Central Illinois Public Service Co. Ist & ref. 5s, series E, 1956...... 2,425,000 
Cleveland Terminals Bldg. Co. 1st l. h., 8s. f. 6s, 1941 ...........00. 5,300,000 
Dallas Jt. Land Bank, farm loan 5s, 1966 .........e.0e. ‘eene 3,000,000 
Detroit (City of), Michigan, 4s, 1956 ............ sesesane SB eneeee 
Electric Public Service Co. 15-yr. sec. 6s, series B, 1941. re ty es ee 1,000,000 
General Telephone Co. l-yr. 5% coll. tr. notes, 1927 ........6. 6% 1,750,000 
Gotham Silk Hosiery Co. 10-yr. 6% s. f. deb., 1936 .........cccceee 6,000,000 
Jeaddo-Hirhiand Coal Co. ist 1. h., @ £. Om, LOE .ccccncicwccccscoce'ss 4,000,000 
Lake Superior District Power Co. ist & ref. 5s, series B, 1956 .... 3,500,000 
Michigan Home Telephone Co. ist 6s, series A, 1946 ..... pesewbee> 1,250,000 
Orange (City of), New Jersey, sewer 4128, 1931-61 ........e2eceeee 600,000 
Paramount Bldg. Corp. (Seattle, Wash.) Ist l. h., s. f. 64%4s........ 1,300,000 
Railway & Light Securities Co., coll. tr. s. f. 5s, 8th series, 1951. 1,000,000 
San Francisco (City and County of), Calif., water 5s, 1930-69...... 2,400,000 
Saxon State Mtge. Inst. mtge. coll s. f. guar. 6%s, 1946............ 4,000,000 
Standard Oil of N. J. 20-yr. 5% deb., 1946 .....ccccccccccccccceee 120,000,000 
Texas Power & Light Co. ist & ref. 5s, BRGS 0.000000 50:00's 000500 --. 16,000,000 
Yokohama (City of), Japan, External Loan of 1926, s. f. 6s, 1961... 19,740,000 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 

Name of Issue Called 
Carstens Packing Co. serial 8% notes, 1928 ...........00- seven ees Entire 
Central Leather Co. Ist lien 20-yr. 68, 1945 ...cccvccccecccceceecs 775,000 
Cities Service Co. conv. deb. 7s, series D, 1966 ... 2 2,000,000 
Danish Cons. Municipal Loan, 25-yr. ext. 8s, series. ‘: ‘& B, "1946... 325,000 
Davis & Weber Counties Canal Co. Ist 68, 1935......cccccccsecveeee b-10,000 
Hungarian Consolidated Municipal Loan, 20-yr. sec. TAGG, BOGS. cscs 120,000 
Jacksonville Gas Light & Coke Co. 1st 5s, 1931..........4.. ere rT d-12,500 
Jewish Hospital of Brooklyn (N. Y.) serial 6s of 1922.........+e4- £-12,000 
Laconia Gas & Electric Co. Ist 5s, 1940 ...ccccceccccccccesecvcers Entire 
Laconia Gas & Electric Co. 10-yr. 8% notes, 1931 ..........eeeeee Entire 
Milford Light & Power Co. Ist 5s, 1938 .......cccccccccceee wee Entire 
Missouri Pacific R. R. 15-yr. 7% notes, 1939 ......cceeees oeee ° Entire 
Mountain Lakes, Inc., 20-yr. 68, 1934 ......cccesccccccvcce (oteneee h-22,700 
Oil Well Supply Co. ist serial 6s, series H, 1927.........-eeeeeeee i-75,000 
Poland (Republic of) 25-yr. external 8s, 1950 .......seeeeees coe wes 700,000 
Shubert Theatre Corp. 10-yr. deb. 78, 1934 J... cccccccveccessinne ° 118,000 
Steel & Tube Co. of America gen. 7s, series C. "1951. piste nae ee Entire 
United Electric Securities Co. 29th series, 1939 ......eeeeeeeeeees ° e-14,000 
United Electric Securities Co., 32nd series, 1940 .......... ° > f-17,000 








a-Convertible privilege ceases Dec. 29, 1926. 


b-Numbers called ($500 denom.) 261 to 300 incl. 





presented prior to redemption date will be paid at a 4 per cent discount basis. 
45, 70, 84. ($1,000 denom.) 108, 123, 125, 184, 168, 172, 180, 186, 224. 
62, 64, 70, 102, 237, 245, 247, 312, 478. 
324, 349, 357, 371, 372, 442. 
82, 88, 97, 114, 144. 


56, 57, 
295, 321, 322, 
M 77, 79, 80, 
147, 162, 169, 
437, 451, 470, 476. 


f-Numbers called ($1, 000 denom.) EE 29, 45, 72, 107, 180, 237, 240, 241, 
g-Numbers called ($500 denom.) D 3, 20, 24, 31, 34, 41 45, 49. 
Be called ($100 denom.) 9, 23, 61, 68, 85, 90, 92. 
217, 230, 233, 243, 249, 252, 254, 269, 273, 278. 
i-Numbers called ($1,000 denom.) 1126 to 1200 inclu. 


included) 
Interest Price or 
Dates Basis 
M. & S. 4.15-4.35 
M. & N. 97 
a ae 100 
A. & O. 103% 
M. & N. 97% 
KF. & A. 98 
ceeccece 99 
J. & D. 100 
M. & N. 981% 
J. & D. 98 
M. & N. 102 
A. & ©. 4.25 
M. & N. 100 
EAROAE. Me 964 
J. & J. 425-4.35 
J. & D. 97 
y. & A. 100% 
M. & N. 97 
- Jd. & D. 93 
Call Date 
Price Payable 
100 Sept. 1, 1926 
100 Jan. 1, 1927 
a-102 Dec. 29, 1926 
107% Feb. 1, 1927 
102% Jan. 1, 1927 
100 Jan. 1, 1927 
103 Jan. 1, 1927 
100 Dec. 1, 1926 
c-105 Jan. 1, 1927 
2-105 Jan. i, 1937 
c-105 Feb. 1, 1927 
100 Jan, 17, 1927 
105 Jan. 1, 1927 
100 Dec. 1, 1926 
105 Jan. 1, 1927 
102% Jan. 1, 1927 
107% Jan. 1, 1927 
103 Feb. 1, 1927 
103 Feb. 1, 1927 
c-Bonds and notes 
d-Numbers called ($500 denom.) 5, 6, 28, 
e-Numbers called ($1,000 denom.) BB 43, 53, 54, 
($1,000 denom.) 
($500 denom.) 106, 115, 139, 
($1,000 denom.) 332, 347, 361, 369, 372, 382, 393, 395, 406, 427, 
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compares with the average for Class 1 
roads as follows :* 


(per miles road operated) 


So Pac. Sys. Av. Cl. 1 Rds. 
Stk. outstg. -... $28,755 $32,351 
Bonds outstg... 46,137 46,385 
Total Cap-.----- 74,892 78,736 


*Mundy’s Earning Power of Railroads— 
1926. 


Southern Pacific has some very valuable 
investments carried on its balance sheet, 
where they are valued at $634,699,060. This 
account includes the stock of oil, land, ho- 
tel, terminal, railroad, car line and other 
properties having a par value of over 
$750,000,000. On the company’s balance 
sheet valuation this investment equity 
amounts to $170 per share of Southern 
Pacific stock. Last year the company’s in- 
come from investments amounted to $2.49 
per share, or over 40 per cent of the divi- 
dend payment. 


When Southern Pacific segregated its 
Pacific Oil properties in 1921 the company 
sold subscription rights to its share hold- 
ers at $15 per share. This year the stock 
of the Pacific Oil Company reached $83 on 
the New York Stock Exchange. 


Southern Pacific’s earnings have been 
very satisfactory in recent years, with the 
exception of 1920. That year, however, 
proved to be a most trying period for all 
of the American carriers, but despite low- 
er profits, the regular $6 dividend rate was 
maintained. For 1925 the company re- 
ported earnings of $9.58 per share of cap- 
ital stock (there is no preferred). Re- 
sults thus far in 1926 indicate that a very 
substantial improvement will be witnessed. 
For the first ten months of the year gross 
revenues were $5,115,603 greater than for 
the corresponding period of 1925, an in- 
crease of 2.08 per cent. Net operating in- 


come, however, showed an increase of $7,- 


114,698, or about 18.30 per cent. This in- 
crease is equal to nearly $2 per share of 
stock, and in view of the fact that the 
last two months are normally the company’s 
best, it is reasonable to expect about $13 
per share for the full year. 


Expansion Program 


Southern Pacific is engaged in a very 
healthy and extensive expansion program. 
This is going to require additional capital, 
which the company will secure by the issu- 
ance of new securities in the form of either 
stock or convertible bonds, probably the 
former. In order to successfully issue new 
stock, the present dividend rate would have 
to be raised to $7, easily done in view of 
current earnings, and valuable rights would 
accrue to the present stockholders. If sold, 
these rights would substantially reduce the 
cost of the present stock; if exercised, they 
would average down the total price. The 
higher dividend rate will increase the re- 
turn afforded by a considerable amount. 
This new financing will probably occur 
Some time during the coming year. 

A summary of this situation shows: (1) 
A stock that is undervalued on the basis 
of current earnings, which are definitely 


November 27, 1926 


known. (2) A yield which is somewhat 
more liberal than that afforded by the ma- 
jority of high-grade common stocks, and 
in addition the issue has well defined pros- 
pects for an increase in the present rate of 
payment. (3) Clearly defined prospects 
of a substantial further growth of earnings. 

Each of the points enumerated above 
shows a distinct advantage in the position 
of Southern Pacific as compared with 
American Radiator and, disregarding minor 
market fluctuations, a transfer from the 
industrial to the rail appears to have def- 
inite profit possibilities over a reasonable 
period of time. 








(Continued from page 708) 
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on the coach, and getting into the style 
field with a diversiized line of cars. 


Interboro— 
Rating “C” 

Interboro and other New York traction 
securities were strong and active during the 
past week in anticipation of a higher fare, 
and because of a favorable Supreme Court 
decision in Indianapolis Water Works case 
regarding the rate of return and spot valu- 
ation, making it incumbent upon Public 
Service Commissions to take present-day 
value and establish rates which will give 
a return of not less than 7 per cent thereon. 


Laclede— 
Rating “A” 

Laclede became strong and active during 
the past week, when the Missouri Public 
Service Commission fixed a valuation of 
$5,700,000 for rate making purposes, and 
held that the company was entitled to earn 
between 7 per cent and 8 per cent on that 
valuation. The company, however, has 
stated that it will not increase rates to 
bring about that return. 


New York Canners— 
Rating “C” 

New York Canners stock broke sharply 
during the past week when the dividend 
was passed. Passing the dividend was due 
to unsatisfactory conditions in its industry. 


Paige Detroit— 
Rating “C” 

Paige Detroit has not yet reported its 
earnings for the third quarter, but a heavy 
loss is expected, due to charge off of 
abandoned tools. 


Public Service of N. J.— 
Rating “A” 

Public Service of New Jersey has 
placed its recently spfitup stock on a $2 
annual dividend basis. A quarterly divi- 
dend of 50 cents a share is payable Decem- 
ber 31 to stock of record December 3. 


Texas Gulf Sulphur— 
Rating “A” 
Texas Gulf Sulphur reached a new high 
price level for all time during the past 
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15-Year 614% Gold Notes 
Due 1941 


Company manufactures the 
highest grade of full-fash- 
ioned silk hosiery. Earnings 
available for interest charges 
on these Notes reported as 
follows: 
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Odd Lots 


Allow the small investor to take 
advantage of investment opportun- 
ities that are presented in the market. 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as a large buyer. 


We accept orders for 10 shares and 
upward on a conservative marginal 
basis. 


Send for our booklet 
“Odd Lot Trading” 


Ask for F. W.-268 
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“Review of the Week” 


contains a 


special analysis of 


Purity 
Bakeries 
Corporation 


Write for 
Analysis No. 1728 


Spencer Trask & Co. 
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Increasing Safety 


Reducing the mortgage every 
year gives additional protec- 
tion to bonds that are safe and 
sound at the start. Send for 
folder F-12 telling how this is 
done. 
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These factors in handy volume of but 
120 pages produce true values of bonds 
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week. A price of above $50 a share is 
equivalent to $200 a share on the old stock, 
which was first recommended in THE 
FINANCIAL WorxLp when it was selling at 
less than 40. 


Union Carbide— 
Rating “A” 
Union Carbide has declared a quarterly 
dividend of $1.50 a share, thus increasing 
the rate from $5 to $6 annually. 


United Fruit— 
Rating “A” 

United Fruit joined the sugar stocks in 
an upward movement during the past 
week. Rising sugar prices are, of course, 
beneficial to earnings of its sugar produc- 
ing subsidiary. 


Universal Pipe— 
Rating “D” 
Universal Pipe & Radiator stocks be- 
came strong and active during the past 
week when the president announced a re- 


_ adjustment of the capital structure is con- 


templated which will eliminate preferred 
stocks and make possible consideration of 
dividends on the common. 


Wilson & Company— 
Rating “C” 

It is reported that Wilson & Company’s 
statement of earnings and financial condi- 
tion will soon be made public. No state- 
ment has been issued for several years, 
either during the period of receivership or 
since the reorganization. The new finan- 
cial statement is expected to show a sound 
financial condition. 





Railroads 





Atlantic Coast Line— 
Rating “A” 

Atlantic Coast Line proposes to offer 
stockholders 137,565 shares of stock at 
$100 a share. The rights are being traded 
in on the New York Stock Exchange at 
around $18. This is one of the most val- 
uable rights given railroad stockholders in 
some time. 


Chicago, Milwaukee & St. Paul— 
Rating “D” 

The stocks of Chicago, Milwaukee & St. 
Paul, as well as the bonds, continued strong 
and active during the past week, when the 
property was sold at foreclosure to Kuhn- 
Loeb-National City interests. It will prob- 
ably take six months yet before the new 
Chicago, Milwaukee & Pacific organization 
is in control of this situation. 


Chicago, Rock Island— 
Rating “B” 

Chicago, Rock Island & Pacific common 
stock, which has been recommended as an 
attractive speculation repeatedly in THE 
FINANCIAL Wor Lp, and which was again 
constructively reviewed in last week’s is- 
sue, reached into new high territory for 
all time when it crossed the 70 mark dur- 

























Buy “Shares 
in America” 








ee 


$85 


(or multiples thereof) 








wil! purchase participating owner. 
ship in twenty-four seasoned. and 
dividend-paying __ railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


with Chatham 
Bank and Trust 


Secured by deposit 
Phenix National 
Company, Trustee. 


Average yield over 
six year period 
about 8% 


Send for Circular F.W.-27 








THROCKMORTON &CO. 
100 Broadway New York 


Telephone Rector 1060 














Stocks 


and 
Business 


Write for our Monthly 
Letter B-11 on condi- 
tions. Stocks bought 
and sold on commis- 
sion—cash or margin. 


Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York | 
Bowling Green 7610 


ing the past week. It appears only a ques- 
tion of a relatively short time before this 
stock will go on a $5 dividend basis. This 
of course will also very favorably affect 
St. Louis San Francisco, which stock 
crossed par during the passed week. 


Gulf, Mobile & Northern— 
Rating “C” 
Gulf, Mobile & Northern declared a #4 
dividend on the accumulated preferred, 


which reduces back dividends on this issue 
to $17.50 per share. 


Kansas City Southern— 
Rating “B” 

Despite having reported much larger car 
loadings during the past month, Kansas 
City Southern showed a small decline in 
gross earnings in October, compared with 


the previous year, and net decline from 
$560,000 to $514,000. 
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Weekly 
Stock 
Letter 


— pointing out eco- 
nomic conditions that 
may have a vital bear- 
ing upon the course 
of security prices. 


Missouri, Kansas & Texas— 
Rating “B” 


Missouri, Kansas & Texas common stock 
continues to sell at very near its low price 
for the year, despite the fact that Presi- 
dent Whitehead reports October revenues 
will show a good gain over those of a year 
ago, and that it is now quite evident that 
revenues for 1926 will exceed those of the 
preceding year by a substantial margin. It 
is expected that Missouri, Kansas & Texas 
will show around $6 a share on its com- 
mon stock, or nearly 20 per cent of current 
market price. Kansas City Southern paid 
$33 a share for 350,000 shares and St. 
Louis-Southwestern paid $44 a share for 
100,000 shares, thus substantially reducing 
the amount of stock in the hands of the 





Making Money 


from the 


Cross Currents 
in the 


Stock Market 


In recent markets, many stocks, like Baldwin, 
Union Carbide and Kennecott, have made new 
highs for the year. In exactly the same market 
others, like Electrical Refrigeration, Hudson and 
Goodrich, have made new lows. 


A test account, carried on under the direction 
of the American Institute of Finance for the 
past two years, carrying at all times 1,000 shares 
on the long side of the stock market, offset by 
1,000 shares on the short side, has through this 


} 
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ee FSF eS WONT 


method of discriminating purchases and_ sales, 

public developed a profit of over $35,000 (or 175% on 
; the capital of $20,000 used). 

This method of picking and choosing, then, 

° s (as contrasted with the old methods of “buying 

Union Pacific— the market” yo ig the market’’) is proving 

. “« 4” particularly profitable. 

Rating A You, too, can benefit oa ay’ apie of >. 

i i i i criminating buying and selling. simple reques 

ae: nei Raeneaniers a reduction in brings you full explanation, without any obliga- 

October net earnings of $500,000. Actual tion, and an advisory bulletin making definite 


‘ ‘ a i commendations. 
decline in earnings was largely due to an "4 S?ecific re 


Sent gratis on request for W-23 


Josephthal & Co 


Members New York Stock Exchange 




















120 Broadway New York increase of $423,000 in the tax account. Just ask for Analysis FWN-27 
Tel. Rector 5000 0 AMERICAN INSTITUTE OF FINANCE 

141 Milk Street, Boston, Mass. 
Federal Truck Pays —— 
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Federal Motor Truck declared the regu- 
lar quarterly dividend of 20 cents in cash 
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>, NATIONAL BANK anp and 2% per cent in stock this week. The Carried on conservative margin 

ee) TRUST COMPANY stock had acted weakly of late which is i F McCONNELL & CO. 

Nowa wo Resources over $250,000,000 more than likely attributable to its need of asain New York Stock Exchange 

{| uscomw! 149 Broadway, Singer Bldg. seasoning rather than poor business for the (Established 1908) que 
| ____franches from Battery to Bronx company. 150 B » N. Y. Tel. Rector 





























ERMUD 


LINE , More Money for You 


Bermuda Government's Official Contract Steamers for 


BERMUDA— 


Playground of Eternal Springtime 


Only 2 Days from New York—Average Yearly Temperature 70° 


SAILINGS TWICE WEEKLY 


Tickets good on either steamer, insuring unequaled express 
service, via New Luxurious Twinscrew Oil-Burning Steamers 


FORT VICTORIA FORT ST. GEORGE 
No Passports Modern Hotels All Outdoor Sports 
Including Golf, Tennis, Sailing, Bathing, Trap Shooting, 

Horse Racing, Fishing, Riding, Driving, ete. @ Then why not become one of our 


ST. GEORGE HOTEL, St. Georges, Bermuda—Especially growing number of enthusiastic part- 


attractive, located in the historic, picturesque and quaint i res tatives ? 
part of Bermuda. Excellent cuisine and service. Magnificent time 7“? — 
tiled, covered and heated swimming pool. 


ae 
West Indies 
Most attractive and leisurely Tours to the Islands in the 
Caribbean Sea 


B FURNESS 


Subscriptions for Us 


@ You no doubt can make good use 
of $10 to $100 per month extra in- 
come. 





@ You probably agree that our Com- 
plete Investment Service at $10 per 
year is unsurpassed at any price. 


Lowest Rates for First Class Steamers @ Can you imagine anything more pleas- 
The New Steamship “NOVA SCOTIA” ant than making money by getting 


carrying first-class passengers only, luxuriously appointed : e 
with handsome suites and rooms with bath and all modern new subscribers who will be grateful 
to you for bringing THE FINANCIAL 


convenier ces. 
21 to 23-Day Tours Sailing from New York Wor tp to their notice. Write for our 
commission terms, etc., today. No 


Round trip rates $175 and up 
The Newly Fitted S. S. “DOMINICA” es 
25 to 28-Day Tours Round trip rates, $160 and up obligation. 


Itinerary: St. Thomas, St. Croix, St. Kitts, Antigua, 
Guadeloupe, Dominica, Martinique, St. Lucia, 
Barbados, Trinidad. 


Let Us Plan Your Trip NOW To Insure Choice of 
Accommodations 


For Illustrated Booklets Write 


FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any local Tourist Agent 
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ODD LOTS 


for convenience in diversi- 
fying investments 


Odd lot orders are much 
used by experienced inves- 
tors—large and small—in 
balancing their holdings. 

Our special department 
for odd lots handles thou- 
sands of such orders every 
year, with the same careful 
attention as large orders. 

Consult our Information 
Department freely for data 
or advice on any invest- 
ment matter. 


Helpful booklet, ‘Buying and 
Selling Foresight,’’ sent free on 
request. Ask for K2 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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“DROFIT or 
loss’’ in invest- 
ments may be put 
another way— 
“Informed or un- 
informed.” 


Day -to-day fluc- 
tuations mean 
nothing and are 
ignored by the in- 
telligent investor. 


Moody’s Weekly 
Letter Service con- 
tains long range 
opinions and spe- 
cific information 
based upon many 
years’ experience in 
providing un- 
biased investment 
counsel. 


top 


35 Nassau Street New York 


CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 


Lonpon: Moody’s Imvestors Service, Ltd. 


Details gladly 
submitted 
on request 
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Trend of Things i 
(Concluded from page 700) 
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forecast that higher price levels for this 
group will be realized. Common stocks 
continue to be subject to wide price varia- 
tions as the fortunes of this or that in- 
dividual company are favorably or ad- 
versely affected by existing conditions. This 
continues a highly selective situation and 
commitments in common and speculative 
securities should be in those which are 
first undervalued now as compared to cur- 
rent and probable earnings, and second, face 
a clearly defined future earning prospect. 
Continue to give first place to the rails, 
followed by the good yielding public util- 
ity preferred stocks and good yielding low- 
cost copper stocks like Kennecott, Cerro de 
Pasco and Chile. 


——()- 


Worthington Passes Dividend 
Worthington Pump & Machinery Corp. 


directors failed to declare: quarterly divi- 
dends of 134 per cent on the preferred “A” 
and 114 per cent on the preferred “B” 
stocks due at this time. L. J. Belknap, 
president, issued the following statement: 

“At the directors’ meeting it was de- 
cided to omit the preferred dividends. It 
has seemed advisable at this time to con- 
serve cash resources for the consolidation 
and concentration of manufacturing facili- 
ties, thereby improving efficiency and earn- 
ings. 

“Dividends have been continued for the 
past two years, when, as disclosed by the 
balance sheet, they have not been fully 
earned, This policy was pursued because 
of the strong financial position resulting 
from a conservative dividend policy dur- 
ing past periods of large earnings. 

“The corporation’s volume of business 
and asset position remain good. On ac- 
count of the development of the newer 
products, such as the Diesel oil engine and 
the locomotive feed water heater, for 
which there is an increasing demand, a 
rearrangement of manufacturing facilities 
becomes necessary. It is expected that this 
rearrangement will result in a more satis- 
factory volume of business and increased 
profits. 

“Dividends on the preferred shares are 
cumulative and it is hoped that the changes 
now contemplated may bring an early re- 
sumption.” 
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Granby at a New High 


Rating “B,” Guenther’s Appraisals 
Granby stock and bonds reached new 


high price level during the past week. This 
is not surprising in view of the steady 
gains in earnings shown by Granby, which 
promise to exceed $7 a share in 1926, be- 
fore depreciation and depletion, and between 
$9 and $10 a share in 1927 on the same 
basis. It appears to be only a question of 
time before Granby stock will be put on a 
dividend basis and a $ initial figure has 
been indicated. Before this is done, how- 
ever, it may be necessary to recast the 
company’s capital structure, and make the 
present shares no par in place of $100 par, 
in order to wipe out a bookkeeping deficit. 





‘DEPENDABLE | 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and _ watching 
investments. 


‘@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
it. 
C. M. KEYS & CO. 


60 Broadway New York 

















Did you you 
know this 


[liindis 


With less than 6 per cent 
of the nation’s population, 
Illinois last year consumed 
more than 5,200,000,000 
kilowatt-hours of electricity 
or 8 per cent of the total 
for the United States. 


The progressiveness of 
the territory served by 
this Company is re- 
flected in constantly in- 
creasing revenues. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 West Adams Street 
Chicago, Iil. 





Serving 6,000 square miles—278 
communities — with Gas 
or Electricity 
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Do You Buy Stocks Low 
and Sell High, or 


are you just an average citizen who buys securities because they 
are going up and sell them because they are going down? 








UCCESSFUL investors have learned that the only basis on which to buy se- | 
curities of any kind is on the basis of a searching investigation regarding their 
individual values and earnings. (The average investor is unable to do this un- 


aided). A stock may have dropped 90 per cent and still be too high. A stock 
may have tripled in price and still be cheap. 


THE FINANCIAL WORLD 
Analyzes Values Impartially 


and recommends only those securities whose present and future earnings appear 
to justify a higher price. Generally speaking, we do not recommend a stock un- 
less it is earning more than 10 per cent of its present market price. Other fac- 
tors, such as capital structure, working capital, management, etc., are carefully 
weighed in appraising the real value of a security. 


The Best Proof of Your Need 
for The Financial World 


is the tremendous growth made in our subscription list largely through the recom- 
mendations of enthusiastic subscribers to their friends. We have the largest per- 
centage of renewals of any magazine and this shows how profitable and indis- 
pensable thousands of the most successful investors consider our investment service 
—regarded by many as unsurpassed at any price. 





“Tell Your Friends They Need It? ee een ron 





THE FINANCIAL WORLD 
ia you are already a subscriber, why not confer 53 Park Place, New York N. 27 
a real favor upon one of your investor friends | _ Enclosed find $10 remittance. Please enter 


: : coll? é my subscription to your Complete Investment 
by showing him this issue and suggesting that he | Service for one year. It is to include: 


wale 1 yearly subscription to THE FINAN- 

write us for a free “acquaintance” copy. If you! ™ CPx WORD Gesucd Weekly) 
ubscriber, you will make | (b) 1 yearly subscription to GUENTHER’S 

 ateainieis ee see eS bsc b »y APPRAISALS (issued monthly). 

a profitable move by sending $10.00 today fora! () Free Confidential Advice Service by 

year’s subscription for THE FINANCIAL WORLD’S letter. 


TRIPLICATE INVESTMENT SERVICE. t yaue 
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Associated Gas and Electric 
System 


Founded in 1852 


From a small begining in 1852 when there were 
28 customers, the Associated System has grown 
until now it serves 360,000 customers in 1,000 com- 
munities located in 12 states. 


Facts of Growth 


1. 70% increase in electric kilowatt-hour sales 
since 1920. 


During the same period the gross revenue in- 
creased 50%. 


The number of customers increased 75%. 
The net revenue increased over 100%. 


60,000 new customers added since January 1, 
1925. 


85% of the net earnings are from the sale of 
electricity. 


$17,000,000 expended for new construction dur- 
ing 1925; $14,557,000 to be expended during 1926. 


From 1919 te 1926 the number of Associated 
investors increased from less than 1,000 to 35,000. 


9. Of this number 23,000 are customers. 


10. $10,000,000 of Associated securities purchased 
by customers and employees during 1925. 


The large number of customer investors in the 
Associated Gas and Electric Company reflects the 
high regard for the company on the part of those 
being served. 


Associated Gas and Electric Company 


Incorporated in 1906 
Weite for our booklet, “Interesting Facts.’ 
Associated Gas and Electric Securities Company 
61 Broadway New York 



































The Steel Stocks 
(Continued from page 705) 


Attractive Buys 
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Are Found 





r ae companies in the industry have been show- 
only by careful discrimina- ing comparable results except in the case of 
tion. This fact is vital to Gulf States, Ludlum and Colorado Fuel, 
the man who buvs for ap- which show decreases from last year and 
preciation in have given reflection of this in market 
prices. The accompanying tabulation gives 
m detailed vie f th ition h 
PRICE a more iled view o t e position of the 
securities and their relation between earn- 
Our regular weekly letter lists ings and market prices. 
stocks with their indicated 
aeets The Outlook 


What of the future? In summarizing 
An important issue conditions in the industry, their effects 
upon market prices must be given consider- 
ation. Coming into the last quarter of the 
year the picture is not nearly so bright as 

PRATT’S was painted in the earlier periods. Whether 
STOCK TRENDS stock prices can move contrary to activity 
S00 Dies \Remen in the industry is questionable. It is known, 
Suton: tehend, -2.° %. however, that so far in the year when there 
were many reasons apparent for the stocks 


available gratis 











reflecting more favorable conditions, they 





failed to do so. The market position of 
U. S. Steel as a speculative leader makes 
it a possible exception. 

Building construction has eased up to 
some extent, but throughout the country 
has been less aggravated than ordinarily 
expected and the influences in the way of 
steel tonnage do not allow for exaggera. 
tion. It must be realized that the wider 
use of steel in building has fortified the 
position of the steel companies. Since 1900 
the use of steel in building has increased 
375 per cent, while the increase in building 
footage during the same period was only 
60 per cent. However, it is not to be ex- 
pected that fabricated structural steel busj- 
ness will be as active in the future as it 
has been in the past two years. For a month 
and a half contract lettings have run uni- 
formly below the average of the year when 
last year’s pace was barely being main- 
tained. The current year indicates running 
slightly below last year. 


Decrease in Motors 


The seasonal decrease in the automobile 
trade is without doubt already having its 
effects. Froduction of motor vehicles fell 
off considerably in October both as com- 
pared with September and October of 
1925. Passenger machines produced in the 
month were only 288,842, as against 350,- 
913 in September and 394,056 in October, 
1925. Truck production was 42,490, 
against 46,428 in September and 44,323 in 
October a year ago. Coming into the turn 
of the year it is expected that this business 
will be stimulated both by the annual auto- 
mobile shows and the extensive program 
of advertising outlined for the coming year 
giving encouragement to quantity produc- 
tion. Increased shipments of steel in an- 
ticipation of this business would have to 
begin shortly. 

The agricultural implement field has had 
a decided slowing down, prompted by 
weather conditions, but indications are that 
a turn for the better is at hand rather than 
further decreases. The effects of this are 
likely in the past rather than influencing 
current and future business. 

Railroad buying has been delayed more 
than was generally expected, but in con- 
sideration of the amount of business being 
handled by the carriers they must eventual- 
ly come into the market and the delay will 
be accentuated when the buying assumes 
its full force. 


Foreign Trade 


The developments abroad in light of re- 
cent happenings are more favorable than 
otherwise. While there has been competi- 
tion, and it is likely to be increasingly so, 
there is relief offered with the news of the 
British coal strike settlement. Fears that 
may have been entertained as to coal and 
coke supplies are now entirely allayed. 

It is difficult to estimate the extent of the 
future prosperity of the steel companies, 
but being a basic industry the companies 
that have demonstrated their ability to con- 
sistently increase earnings in the past will, 
in the future, share in our national prog- 
ress. Considering the financial condition, 
management and other factors, in addition 
to earnings that have a direct bearing on 
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market prices, U. S. Steel is outstanding 
among the group as possessing speculative 
possibilities in the future that is second to 
none. Both Republic and Youngstown, by 
the'r constantly increasing earnings, are in 
a position to improve the dividend rate now 
being paid and in appreciation of this com- 
mand higher prices for the stocks. Beth- 
Iehem, if it can maintain its present earning 
stride, is getting closer to the payment of 
dividends and has speculative attractiveness 
on this account. For those desiring to 
speculate in the future of the steel industry 
the first three stocks in the order named 
furnish a satisfactory medium and at the 
same time give an income return with pos- 
sibility of an improved payment. 








Sugar Stocks 
(Concluded from page 703) 











there does not appear to be any prospect 
for a spectacular advance during the near 
future, it seems likely that good sugar 
securities will rise above present quota- 
tions. 


Indications are that the stocks of such 
companies as American Sugar Refining, 
Cuban-American Sugar, Manati, Punta 
Allegre and South Porto Rico hold good 
pessib‘lities for long-pull speculation. 
However, purchases should be made with 
the understanding that recovery in the 
sugar industry is likely to be slow and is 
almost certain to be somewhat irregular. 








Business Situation 
(Concluded from page 701) 
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power for labor and the agricultural com- 
munities we can predict a good volume 
of business. Under ideal conditions pro- 
duction is exactly adjusted to consumption ; 
this condition broadly speaking has pre- 
vailed for some time and promises to con- 
tinue. It makes for stability and there is 
no present indication of any unusual decline 
in the payrolls or in agricultural receipts 
for the country as a whole compared 
with last year and therefore no present 
indication of any important decline in 
business for the coming months. 

If I had to take my choice between 
accepting the views of government, bank- 
ing and business leaders or of those 
observers with their eyes close to the 
ticker I would choose the former. When 
these views support those I have outlined 
it is of course reassuring. 

In conclusion it may be well to point 
out that the most important single funda- 
mental, namely the state of credit, is and 
promises to continue in a very favorable 
position. If a man wants to take no 
chances on the future of business he still 
could operate very safely in good long 
term bonds because they rise as interest 
rates decline and if a recession in business 
develops that will simply release that 
much more capital to go into the invest- 
ment market; if the recession is moderate 


(no one predicts a severe one) so as not 
to threaten dividend rates then rail and 
public utility stocks now netting an ade- 
quate return might do better also. 


When it comes to the industrial field 
the decline in commodity prices, a plant 
capacity in excess of normal needs and 
resultant keen competition go to becloud 
the all important factor of future net 
earnings. It is possible to have a some- 
what larger volume of business and some- 
what smaller net earnings. Several auto- 
mobile and other companies discovered that 
this year. The railroads are favorably 
affected by declining commodity prices and 
have expended. so liberally on maintenance 
that should the need arise they could 
sharply reduce operating costs. Further 
declining commodity prices (when the de- 
cline is gradual as it promises to be) mean 
greater consumption and more traffic. 


With a favorably defined credit situation 
the investor is confronted only with the 
problem of the proper selection of indi- 
vidual securities. He is doubtless on the 
safest basis in high grade long term bonds 
or high grade preferred stocks. The av- 
erage man, however, who desires to receive 
the maximum return on his capital with 
the minimum risk can well consider the 
dividend paying rails which have been 
recommended in recent issues of THE 
FINANCIAL Wor.tp and these and other 
dividend paying securities which Mr. 
Guenther will recommend in a new list of 
bargains to be published in the December 
4th issue of THE FINANCIAL WorLp. 
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What Is the Secret Gi 
of Making Money? | 


How do some people get a liberal income return from their investments while others 
never have a larger income and have to pinch and save because it costs more to live? 
The first class invests sc as to get a share in the profits of business, the second is 
content with fixed bond interest which does not imcrease. 


PRorir SHARING 


will give you a steady bond interest, now 7%, along with bond safety, plus a share 
in the profits of a sound Hodson enterprise. 
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One issue of these bonds has 
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paid 124% in 13 years. To satisfy yourself of the safety and ye - bie 
attractive income of these bonds mail this coupon. ee | 6a = \ 
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We offer 


TIDE WATER 
ASSOCIATED 
OIL COMPANY 


Convertible 6% Cumulative 
Preferred Stock 


Price at Market 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TELEPHONE - HANOVER 4335 











Our Market Letter 


this week reviews 


The Fleishmann Co. 
Montana Power Co. 


Sent on request for 1127-5 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members } N. Y. Cotton Exchange 


67 Exchange Place New York City 
Uptown Office—Hotel Ansonia 
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PREFERRED STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


Our current list of offerings 
includes several carefully 
selected issues in this group. 
The yields range from 6.15% 
to 7.14%. 


: A copy of this list 
will be furnished upon request 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Steck Exchange 
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Founded on the Three “I’s” 

It gives me great pleasure to renew my 
subscription for another year for which 
1 enclose a post office money order. 

I agree with you that your magazine is 
founded on the three “I’s” and especially 
integrity. As long as you have the latter 
you can consider me a subscriber. 

During the past year, my first as a sub- 
scriber, I have found your judgment of 
stock values and the stock market ex- 
cellent. 

J. R. L. Sutton. 
“Tell your friends they need it.” 








Blue Sky Laws 
(Concluded from page 710) 
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should be entitled to receive the offering.” 

Perhaps one of the best examples of 
adequate regulation and protection is that 
represented by the Martin Law in New 
York State, which is being administered 
so effectively by the present Attorney Gen- 
eral, ALBERT OTTINGER. Both the law and 
its administration have been commented 
upon by Mr. GUENTHER in THE FINANCIAL 
Wortp. Subscribers are familiar with the 
position and the work of Mr. GUENTHER in 
connection with fraud prevention and ex- 
posure in the past twenty years, and with 
his views of what constitutes the most 
effective way in which to curb the activi- 
ties of the get-rich-quick fraternity. 


Blue Sky regulation has come to stay. 
Its perfection of necessity will take time. 
Mistakes will be made, and weaknesses in 
administration will be found but, in the 
aggregate, the combination of the work of 
the Investment Bankers Association and 
that of state authorities cannot fail of 
achieving the desired results. The Asso- 
ciation is to be congratulated for what it 
has been able to accomplish, and for having 
been able to obtain the active services of 
such men as have given the subject their 
attention. All are working to the end that 
the offering of securities to the public shall 
be surrounded by all the safeguards that 
are necessary to offset as far as possible 
the seemingly natural human weakness in 
the face of appeals by the purveyors of 
“easy money” paper. 

Associated with Mr. Grove in the legis- 
lative committee work of the Association 
were the following: 

Arthur H. Gilbert, Spencer Trask & Co., 
Chicago; Kelton E. White, G. H. Walker 
& Co., St. Louis; R. A. Daly, R. A. Daly & 
Co., Toronto; R. E. Field, R. E. Field & 
Co., Cincinnati; J. H. Gundy, Wood, 
Gundy & Co., Ltd., Toronto; J. E. Jarratt, 
J. E. Jarratt Company, San Antonio; 
Hume Lewis, Boettcher & Company, Den- 
ver; S. Howard Martin, Estabrook & Co., 
Boston; Colis Mitchum, Mitchum, Tully 
& Co., San Francisco; Robert H. Moulton, 
R. H. Moulton & Company, Los Angeles; 
Roy C. Osgood, First Trust and Savings 
Bank, Chicago; Claude G. Rives, Jr., 
Whitney-Central Trust & Savings Bank, 
New Orleans, La.; William L. Ross, Wm. 





L. Ross & Company, Inc., Chicago; Ben. 
jamin F. Taylor, Taylor, Ewart & Com. 
pany, Inc., Chicago; William J. Wardall, 
Bonbright & Company, Chicago; Barrett 
Wendell, Jr., Lee, Higginson & Company, 
Chicago; Meade H. Willis, Wachovia 
Bank & Trust Company, Winston-Salem, 
N. C.; James C. Willson, James C. Will. 
son & Co., Louisville; Dean G. Witter, 
Dean Witter & Co., San Francisco, — 








Octave Homberg 
(Concluded from page 704) 2 











ing the government’s financial straits. Be- 


‘sides, he avers that, as the Cartel confused 


the treasury and the budget, so it tried to 
use compulsion where only confidence was 
needed. 


With convincing illustrations, Homberg 
characterizes the French fiscal system as a 
monument of incoherence and _ injustice, 
Hence the need of a complete fiscal re- 
vision. He shows that, for reasons of do- 
mestic politics, agriculture is spared at the 
expense of industry and commerce. As to 
foreign war debts, he declares it a 
“monstrous injustice” that France should 
be required to pay hers. At any rate he 
holds that she should stabilize her currency 
before ratifying the London and Washing- 
ton agreements. In this regard the finan- 
cier stoutly rejects the conclusions of the 
French experts, whose appointment, how- 
ever, he was the first to urge as a means 
of tempering the malign influence of the 
politicians. 


For want of space I can give only pass- 
ing notice to such of Octave Homberg’s 
ideas as those regarding inheritance taxes, 
government monopolies, the latent resources 
of France’s colonies, and her public debt, 
reduced by the depreciation of the franc. 
In point of government, he extols our de- 
mocracy, which affords unlimited oppor- 
tunities for advancement, in contrast to 
“egalitarian” Communism, which makes all 
classes poor. 


M. Homberg conceives the financier as 
being decidedly superior to the banker. 
“Bankers are scarcely more than money 
merchants, whereas financiers must under- 
stand the universal laws of political econ- 
omy.” Nor should we accuse him of 
pleading pro domo; for he is surely broad- 
minded. He reaches a conclusion only after 
mature reflection. Should the man in big 
business be a gambler? Certainly not, he 
declares, in pointing to such examples as 
Pierpont Morgan and Henry Ford. The 
financier, he goes on to say, must sow and 
cultivate before reaping. Octave Homberg 
likes the founding and administration of 
stock companies because those activities, 
even though they be “noble servitudes,” de- 
velop our sense of responsibility. In this 
respect he is Anglo-Saxon rather than 
Latin, Like Epictetus, he regards contempt 
of ingratitude as the statesman’s first vir- 
tue. One could not wish for a book more 
delightful and stimulating than his “Le 
Financier dans la Cité.” 
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corresponding months of 1925. If the 
remainder of the year is to show a propor- 
tionate decrease net for the full year 1926 
would approximate $2,126,492 or after 
deduction of preferred dividends $1,881,- 
492 at the rate of $4.70 a share for the 
common. This is rather a lean surplus 
over the present $4 dividend and represents 
only 9.4 per cent of its market price earned. 
Remington, on the other hand, has shown 
an increase of 12.12 in net for the first nine 
months of this year as compared with the 
same period of 1925 and should this pace 
maintain, and there is every reason to 
believe it will, net for the full year should 
amount to about $2,004,985 as compared 
with $1,788,170 in 1925 or at the rate of 
$20 after preferred dividends compared 
with $16.17 a share for the common stock. 
These earnings would represent more than 
19 per cent of its current market price 
and about twice the ratio shown by Under- 
wood of 9.4 per cent. 


Two for One Basis 


To place the comparison on a more 
equitable basis, that is comparing two 
shares of Underwood at $50 a share or 
$100 for two, with one of Remington at 
$105 a distinct contrast is to be had. On 
a two for one basis we find the net earn- 
ings per share for the two stocks would 
be as follows: 


Underwood Remington 
1922 $7.70 $3.28 
1923 11.20 8.39 
1924 8.76 9.46 
1925 13.22 16.17 
1926 (9 mos.) 6.16 12.79 
1926 Estimated 9.40 20.00 


Were it not for the fact that Underwood 
is paying a dividend the stock would ap- 
pear overvalued in comparison with Rem- 
ington. With two shares costing $100 and 
paying an $8 return they have that ad- 
vantage. It must be remembered that this 
$8 is earned with a margin of only $1.40 
a share and the earnings ‘represents only 
94 per cent of the market price. With 
Remington now in a splendid position to 
start dividends on its common stock the 
directors would not have to be nearly so 
generous in consideration of their earnings 
to declare an $8 payment and be earning 
this more than twice over. Whether the 
directors see fit to declare this rate early 
in 1927 or not it is evident that there is 
room for more leniency than is at present 
being exercised by Underwood. If their 
action is dictated by the spirit of conserva- 
tism that has delayed the payment until 
earning power has reached its present 
status a slightly lower rate can be con- 
sidered as the first step in building to a 
higher rate ultimately. 

Despite the advantages of current yield 
it appears that a speculation in Reming- 
ton has greater possibilities in view of the 
consistently improving earning trend. 


November 27, 1926 








With Underwood earning only 9.4 per cent 
of its market price Remington shows 
double that ratio or better than 19 per 
cent of its market price earned in the 
current year. A two for one transfer with 
two shares of Underwood for one share 
of Remington at current price levels should 
greatly strengthen a speculative position 
in the typewriter stocks. 
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of Columbia Gas & Electric Corporation. 
To the extent that additional shares of 
preferred and common stocks of Columbia 
Gas & Electric Company are deposited un- 
der the plan of union or merger within a 
reasonable period and are accepted by the 
corporation, it will issue additional shares 
of its own stocks in exchange therefor on 
the basis originally offered, which will then 
make a total of $95,184,800 preferred and 
3,000,000 shares of common outstanding. 
Annual dividend requirements on 951,848 
shares of 6 per cent preferred stock issu- 
able total $5,711,088. 


Philip G. Gossler, president of the con- 
solidated companies, estimated that earn- 
ings on the new common stock are cur- 
rently at the rate of $6.74 a share. He 
predicted still larger per share profits after 
the full benefits of the consolidation are 
realized. The combined companies have 
only been operating as a unit since Novem- 
ber 1. 

No Rate Problem 


Mr. Gossler further states, “There is no 
rate problem in the territory we serve. 
Our rates now are lower than the average 
for similar services over the country. Reg- 
ulation is by the several local communities 
which determine rates by the conditions 
peculiar to their own city. We find that 
the public is willing to pay satisfactorily 
for good service. Our gas rates are low. 
We receive only 60 to 65 cents a thousand 
cubic feet for gas in Cincinnati, compared 
with $1 a thousand in Greater New York, 
and give the public a quality of gas yield- 
ing double the amount of heat generated 
by a similar volume of gas here.” 


While the stock of Columbia Gas is 
fairly well aligned with values as repre- 
sented in market prices of other utility 
stocks with a yield of 5.8 per cent, this, of 
course, is not to be compared with the 
advantages to be had in many of the rail- 
road stocks at current prices. When con- 
sidering a speculation in Columbia Gas its 
extensive operations must be given consid- 
eration in view of stabilization of earnings, 
and further opportunity for an increasing 
trend with the development of the territory 
served. 
the company and the policy of amply writ- 
ing off depreciation allows for the able 
management constructively building the 
property, which benefits will ultimately ac- 


crue to the stockholder when the full force 


of the present amalgamation is realized. 





The splendid financial set-up of, 




























Do You 


Know 


that of all the stocks 
—(and there are over 1000) 


listed on |the. N. Y. 
Stock Exchange as 
many as 600.or 700 
go days without a 
single sale. 


ITS EFFECT 
ON YOU 


is to obscure these oppor- 
tunities because an inactive 
stock is lost to view in a 
dormant market period, 
while indeed it resists any 
downward trend that may 
develop while it is dor- 
mant. Yet in this dormant 
period these stocks prepare 
for future advance in 
price. 


AT THIS TIME 


there is a stock which is 
dormant—soundly earning 
—and eagerly awaiting the 
ripened time to advance in 
your favor. 


Would not one good stock 
immeasurably improve 
your account at this criti- 
cal market juncture? 

The report which we will 
send you—absolutely without 


obligation—carries such a 
stock, 


Tillman 
Survey 


Nottingham Bldg. A-48 
Boston, Mass. 
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Please send me special report 


and free booklet. 








No salesmen wil] follow up this inquiry 
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issues yielding 644% 
secured by centrally- 
located properties in the 
principal cities of the 
country and urge that 
you communicate with 
us at once for further 
particulars. 
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AN OLD RESPONSIBLE HOUSE 
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Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
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40 Wall Street, New York 
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BY C.M.HARGER 


About the Joint Stocks 





EPORTS from Washington say 
R that there is predicted a con- 


gressional airing of the entire Joint 
Stock Land Bank situation which has 
been under investigation by government 
agents for more than a year. One bank 
in the Middle West has been having a 
most exacting probe which is yet under 
way. The management says that there has 
been found no wrong with the concern and 
intimates that the investigation has been 
brought about by interested parties. While 
no information has been given out by the 
government as to the findings in any of 
the investigations or if any cause for criti- 
cism exists, it is generally understood that 
there are likely to be some changes in the 
law affecting these banks, The reports say 
that the bill has not been decided on but 
that it will probably take the form of 
supervision and control of the banks being 
brought more closely under the treasury 
department. This is likely to result in 
strong opposition from the land bank 
board which has not been particularly 
pleased with the treasury orders and has 
believed that its control should be absolute 
over these institutions. The possibility of 
a further investigation and more sifting 
of the rumors and whisperings that have 
been going on regarding the land banks is 
also considered. It is also likely that the 
lank bank officials will be on hand to tell 
their side of the story and show that there 
is nothing to any remarks concerning them 
or their methods. Further they are ex- 
pected to declare that there is an animus 
back of the probes which have been under- 
taken, it is said, to determine if banking 
practices have been violated. No report 
authenticating such action has been made 
and the government is reported to feel that 
much of the trouble has already been 
straightened out. 


Bond Values Down 
While there is nothing in the proceedings 





Should Stocks— 
“Now Be Sold 


The market for three weeks has rallied, them this week turned irregular. 





Ax, 


This sample forecast free. 


American Securities Service, 





Will renewed advance take place? Or should stocks be sold? 
Send for our latest market forecast—a timely analysis on what to do. 


to sell, but are security market analysts, with an exceptionally good record for being right. 
Simply address— 


Suite 1037, Corn Ex. Bank Bldg., New York 
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to affect the value of the land bank bonds 
and no suggestion of that kind is made 
the price of stocks has fallen seriously 
during the past few months. Attorneys 
and representatives of individuals and in- 
stitutions that purchased blocks of stock 
in certain banks at fancy prices only to 
see the price tumble some 20 to 40 points 
have gone to Washington to see what could 
be done about it. Obviously the check of 
the government on high dividends would 
have a depressing effect on the market. 
On the other hand some of the banks 
protest that the long continued probe 
causes uneasiness among stockholders and 
contributed to the decline of the stocks. 
There have been insinuations that the 
whole matter has been stirred up to give 
the treasury a larger control or that there 
are outside institutions that are not favor- 
able to the land banks and would like to 
see them restricted in their operations. 
These are, however, merely rumors and 
those on the inside say that the treasury 
only entered the matter when it believed 
that it was for the best interest of the 
farming communities to put the banks on 
a solid basis and establish precedure that 
was sound in every respect. While the 
troubles seem all to have been of the past 
there is so much buzzing and backfiring, 
charges of persecution and other insinua- 
tions that Congress is more likely than not 
to jump into an investigation. That is just 
what it likes to do when it has a chance. 


Do a Great Business 


The latest report of the joint stock 
banks shows that they have made since 
their organization 98,800 farm loans for 
$720,000,000 more than half as much busi- 
ness as have the federal land banks them- 
selves. They are under less complicated 
management than the land banks and are 
able to do business with greater speed. 
There is a feeling among loan agents that 
they are more liberal than most of loaning 
agencies in the appraisals and the per- 
centage of the loan to the value of the 
property. This may not be so but it is 
sometimes charged. However, it has been 
evidently a good business for the dividends 
were generous and the stock has always 
been above par and at one time several 
banks were around the 170 mark. Natural- 
ly, like all loaning agencies, they have had 
during the past two years many defaults 
on farm loans and one bank endeavored 
to merge all the claims of this sort and 
with the foreclosed land as a basis from 
a “farms company” that would by sale of 
its stock raise fresh capital with which to 

(Please turn to page 726) 
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NEW ROXY THEATRE 


Opening Day Approaches 


tT: steel work and masonry 


are completed. Equipment 
and decoration of the new 
structure at 50th St. and 7th Ave. 
—in the heart of New York’s 
theatre district—are nearly com- 
pleted. Soon the world’s largest 
and most beautiful Motion Picture 
Theatre will be open. 
“Roxy’—the leading showman 
of the country—will undoubtedly 
surpass in his own modern theatre 
his financial and artistic successes 
while directing the Strand, Rialto, 
Rivoli and Capitol. Here he will 
find full scope for his genius. The 
plant to produce his exquisite 
lighting effects and screen the pic- 
tures is revolutionary. The organ 
has three separate consoles allow- 
ing a range of musical production 
never before attempted. In a pit 
that can be raised or lowered will 
be a large orchestra with a noted 
conductor. A choir of voices led 
by an internationally famous direc-~ 
tor and a ballet known the world 
over, will be on the stage. From 
an especially constructed broad- 
casting room Roxy and his Gang 
will be “‘on the air” again. His ten 
million dollar house is expected to 
take in five million dollars a year. 
Roxy wishes the peonle to share 
in the profits of his great enter- 
prise. For the first time they have 
an opportunity to be direct own- 
ers of a great Motion Picture 


Vheatre in New York. There are 
already 4,000 stockholders, but 
Roxy wishes to add one thousand 
more to make a total of 5,000. 

We offer for investment units 
of stock that make you one of the 
owners. Class “A” stock is en. 
titled to cumulative preferred cash 
dividends of $3.50 per share per 
annum and participating dividends 
with the common stock to the ex- 
tent of an additional $1.00 per 
share. Dividends of about $3.50 
per share have already cumulated. 

With each 3 shares of Class 
“A” stock you will be given free 
1 share of Common stock. 

The Class “A” stock yields at 
current prices about 10% yearly 
in preferred cash dividends, and 
participating dividends may im 
crease this yield substantially. 

Conservatively estimated yearly 
net earnings amount to $2,100,- 
000, or over four and one-half 
times the requirement for the 
Class “A” preferred dividends. 
This indicates approximately $4.00 
available each year for dividends 
for each share of the Common 
Stock, which has cost you nothing 
and: already has a real market 
value aggregating over $3,500,000. 
The Theatre reaches its full earn- 
ing power immediately upon open- 
ing. 

Based on appraisal of the prop- 
erty, the value of the tangible 


Bennett, Bolster & Coghill, Inc. 


| 7 Wall Street 


_ 


New York, N. Y. 


Telephone HANover 3034 


This information, while not guaranteed, is received from reliable sources. 


assets amounts to over $45 for 
each share of Class “A” stock. 

Increase of market value of 
Roxy Stocks should be great dur- 
ing the next three months. More- 
over, 15% of net earnings after 
preferred dividends must be used 
to retire Class “A” stock, which 
is not callable for less than $50 
per share. The Corporation has 
agreed to make application in due 
course to list the shares on the 
New York Curb Market. 

Common stock of the Balaban 
& Katz theatrical enterprise in 
Chicago, which was given away 
like Roxy Theatre’s Common 
Stock as a bonus, returned over 
$400 a share to investors, and the 
equity ownership of such theatres 
as the Rivoli, Rialto, Strand and 
Capitol has likewise proved tre- 
mendously profitable. 


Send Coupon for 
illustrated Booklet 


Send in the coupon, write, telephone 
or call for information about Roxy’s 
great enterprise. We will send you 
a free, illustrated booklet describing 
Roxy’s new Theatre and the securities 
without obligation on your part. Send 
the coupon now for free booklet. 


Bennett, Bolster & Coghill, Inc. 
Dept. FW 27, 7 Wall St., New York 


Please send me, without obligation on 
my part, the new booklet giving com- 
plete information about Roxy’s new 
theatre and the securities of the Roxy 
Theatre Corporation. 

Name 


Address 
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Over the Counter Market 
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RADING in the over the counter 

i market this week was a rather dull 

affair being dampened by the inter- 
ruption of the Thanksgiving holiday and 
the lack of news having a direct bearing 
on the securities traded therein. 

One of the outstanding features of the 
week was the continued advance of Ameri- 
can Piano which was commented upon in 
these columns last week. Early in the 
week the stock jumped up 20 points in a 
single day’s trading and after absorbing 
some profit taking held its price at the 
new high. The rise was predicated on 
the belief that earnings for the current 
year are running astride with those of 
1923 when the company showed earnings 
of $38.43 a share for the stock. With the 
placing of the stock on a 10 per cent basis 
a new high was registered at 252, making 
another jump of 14 points in a single day. 

Western Dairy A was slightly higher, 
but still yields close to 9 per cent. An 
estimate of this year’s earnings figures 
put the equivalent of $7.35 a share on 85,- 
000 shares of this stock outstanding on 
June 26 last, and $1.76 a share on the 
140,000 shares of B stock, which would 
compare with $6.77 a share on 80,000 
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shares of A and $1.63 a share on 118,000 
shares of B last year. Each share of the 
A is entitled to $4 a year and one-quarter 


of the dividend paid on each share of 
the B. 


Realty Associates had a sharp upturn 
preceding the publication of their report 
and held firmly with its gain. The com- 
pany and the Prudence Company, Inc., re- 
ported combined net income for the year 
ended on October 31 of $2,864,628, aiter 
making allowance for interest charges, 
Federal taxes and reserves. This figure, 
however, does not include earnings of syn- 
dicates in which they are interested. The 
proportion of these undistributed profits, 
comprised largely of mortgages and in- 
stallment contracts, amounted to $6,022,- 
124, the equivalent of approximately $80 
per share on the stock of the corporation. 

Sugar stocks continued to reflect 
improvement accompanied by a_harden- 
ing of prices in the raw sugar market. 
With further strength apparent in kin- 
dred shares listed on the big board, those 
on the counter market pushed forward 
moderately on a small turnover. 


There had been some doubt about the 
Syracuse Washing Machine dividends, so 
that when the board declared the regular 
2 per cent in stock and 75 cents in cash 
the stock advanced slightly. Draper was 
steady following the. board’s action in 
placing the new stock on a $4 basis. 


Vigorous buying of the industrial shares 
accounted for many sharp upturns on the 
Curb with several new high prices re- 
corded for the year. 


Victor Talking Machine made a spec- 
tacular spurt for a year’s high to 117. 
The movement was generally attributed to 
the hopes of a disbursement around the 
end of the year. Victor is doing a large 
business with its new line of talking ma- 
chine instruments and according to reports 
the trade is unable to keep up to the de- 
mands of the jobbers and dealers. The 
Christmas season is always the best part 
of the year for the talking machine busi- 
ness. The company has been able to fur- 
nish only about 50 to 60 per cent of the 
demands of the dealers, it is reported. It 
is known that the management considers a 
substantial surplus desirable and dividends 
will be resumed only after such surplus 
had been acquired. 

Estey Welte made another new high. 
In 1925 this company earned $360,000 for 
the class A stock and well informed in- 
terests state that it will show around 60 
to 75 per cent above last year and that the 
outlook for the coming year is still better 
as its new organ will tax the capacity of 
its plants for the whole of 1927, 

American Seating continued its uptrend 
augmented by the declaration of an extra 
dividend of $1 a share after deciding to 
raise the annual rate on the common stock 
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from $2 to $3 a share. The extra dividend 
will be paid in four quarterly installments, 
so that the common will receive at least 
$4 a share in the coming year. 


The Libby Owens Sheet Glass Com. 
pany reported net earnings of $3,415,189 
tor the year ended September 30. This js 
equal after 7 per cent preferred dividend 
requirements to $8.17 a share ($25 par) on 
359,990 shares of common stock outstand- 
ing. In the previous year $2,835,531, or 
$8.51 a share, was earned on 300,000 shares 
of common stock. The stock was weak 
and still appears to be selling high in view 
of ‘the earnings reported and the uncertain 
outlook for improvement. 


Franklin Manufacturing was one of the 
weak features, falling to a new low rec. 
ord. Utilities shared in the general im- 
provement, American Light & Traction 
going to a price of 230. Consolidated Gas 
of Baltimore was in supply following an- 
nouncement of moderate financing that 
was made after the declaration of the 
regular dividend. 








About Joint Stocks 
(Continued from page 724) 
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carry the affairs along until the land could 
be sold and the collection of the defauited 
interest be perfected. This, we understand, 
was not successful to the extent expected. 
The exceptional privileges granted the 
joint stock banks with the tax free cove- 
nant as to their bonds has been favorable 
to good management and where that has 
been followed there is little room for 
criticism. If there have been instances 
where the privileges have been taken too 
freely and there has been over expansion 
beyond the limits of safe banking, the gov- 
ernment has doubtless found it out by this 
time. That there will be improvements in 
legislation affecting both the land banks 
and the joint stock banks is probable for 
not even their most ardent supporters claim 
that the plans under which they work are 
per fect. 
Imitation of Plan 

Unquestionably the plan of amortization 
which has been adopted by the land banks 
has attracted a large number of borrowers 
who see therein a method by which they 
can eventually pay off their debts and 
avoid frequent renewals. The _ trust 
companies and insurance companies 
so far as to imitate the 
plan and are offering identical terms with 
the land banks on gilt edged loans in an 
effort to meet the competition. One 
mortgage company manager, however, said 
recently that he could not hope to get all 
the business of his locality even on such 
a system. “The land banks are too well 
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advertised,” he explained, “and the average 

farmer thinks of them when he wants a 

loan. We have to contend with the land 

banks, perhaps a little more seriously with 

the joint stock banks, in getting business. 

It ought to be easy but it is not. Further 

the joint stock banks’ and the land banks 

sometimes will make a larger loan than we 

are allowed to do by our correspondents. 

The fact is that an amortized loan can 

stand a higher appraisal than a straight 

Joan because it is rare that there is default 

for the first three or four years. If the 
payments are made for five years the loan 
is reduced something like 15 per cent and 
the safe limit is reached even under the 
most exacting terms. So a reasonable loan 
made by the long term partial payment 
plan is after all a rather safe proposition 
even in cases where at first thought it is 
somewhat extravagant. Some loan author- 
ities think that eventually all farm loans 
will be made on the long term basis and 
either the mortgage bankers must adopt 
that plan or be driven out of business. 
That is an extreme view. Many farmers 
do not want to tie up their land for a long 
term and they count on making partial 
payments as crops come in and prefer to 
have a straight loan which under the low 
rates now prevailing is the cheapest money 
that the farmer can borrow. The farmer 
ought not to object to present interest 
rates; he has never had such favorable 
terms and he gets an advantage over the 
merchant and other borrowers at banks 
of from one to three per cent. What is 
more likely is a rise of the real estate 
mortgage bond system as applied to farm 
mortgages as it now is to city properties, 
though there are many details to be worked 
out before such a system could be applied 
with success. However, I believe that we 
shall eventually find a way and the pur- 
chase and sale of bonds based on farm 
loans will be a common thing.” 





Redemption Notice 


“ONYX” HOSIERY INC. 


NOTICE OF REDEMPTION 
OF PREFERRED STOCK 


Notice is hereby given that “ONYX” 
HOSIERY, INC., a New York Corporation, 
pursuant to the provisions of paragraph (c) 
of Article Fourth of its Certificate of In- 
Corporation, will redeem on December 1, 
1926, all of its outstanding Preferred Stock. 
On that date each holder of said Preferred 
Stock of his assigns should present his cer- 
tificate or certificates therefor, duly endorsed, 
at the Stock Transfer Department of Bankers 
Trust Company, No. 10 Wall Street, Borough 
of Manhattan, City of New York, whereupon 
he will become entitled to receive payment 
for the shares which are represented by such 
certificate or certificates at the redemption 
Price of $115 per share and all dividends 
accumulated and unpaid upon said shares to 
Said date at the rate of 7 per cent per annum. 
From and after December 1, 1926, all divi- 
dends on said Preferred Stock shall cease to 
accrue, and all rights of holders thereof as 
Stockholders of the corporation in respect 
thereof, except the right to receive the re- 
demption price thereof without interest, shall 
cease and determine. 


“ONYX” HOSIERY INC. 
by H. B. Turner, 
Secretary. 
Dated, New York, N. Y¥., November 1, 1926. 


November 27, 1926 











DIVIDENDS 


DIVIDENDS 








twenCORPORATESD 


111 Fifth Avenue 





New York City 


89TH CONSECUTIVE PREFERRED DIVIDEND 


A quarterly dividend of 112% has been declared upon the Preferred 
Stock of THE AMERICAN Topacco Company, payable in cash on 
January 3, 1927, to stockholders of record at the close of business 
December 10, 1926. Checks will be mailed. 


November 24, 1926. 


Jesse R. TayLor, Treasurer. 








ARMOUR 
DIVIDENDS 


On November 19 the Board of 
Directors of Armour and Company 
met and declared the following divi- 
dends: 


Armour and Company 
e e 
Illinois 
The usual quarterly dividend 
(1% %) on the preferred stock, pay- 


able January 1, 1927, to stock- 
holders of record December 10, 1926. 


Armour and Company 
of Delaware 


The usual quarterly dividend 
(1% %) on the preferred stock, pay- 
able January 1, 1927, to stock- 
holders of record December 10, 1926. 


PHILIP L. REED, Treasurer. 











THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 57 
A regular quarterly dividend of one and 

three-quarters per cent (1%%) on the Pre- 
ferred Stock has been declared, payable Janu- 
ary 3, 1927, to stockholders of record at the 
close of business on December 10, 1926. 

COMMON STOCK DIVIDEND NO. 57 

A dividend of one and one-quarter per cent 
(1%%) on the Common Stock has been de- 
clared, payable January 3, 1927, to stock- 
holders of record, a¢ the close of business on 
December 10, 1926. 

Checks will be mailed. 

J. F. DENISON, Treasurer. 

25 Broadway, New York. 





Swift & Company 
Snion Stock Yards, Chicago 


Dividend No. 164 


dof TWO DOLLARS ($2.00) per share 
py amt stock of Swift & Company, will 
be paid on January 1, 1927, to stockholders of 
record, poy red 10, 1926, as shown on the 
of the Company. 
os of annual meeting, stock transfer 
books will be closed from Dec. 11, 1926, to Jan. 
6, 1927, both inclusive. 
C. A. PEACOCK, Secretary 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dis- 
tribution of $1.00 per share on the Company’s 
2,540,000 shares of capital stock without 
nominal or par value, payable on December 








15, 1926, to stockholders of record at the 
close of business on December 1, 1926. 
Stockholders will be advised later as to 


what portion of said distribution is from 
Free Surplus and what from Reserve for 
Depletion. 

H. F. J. KNOBLOCH, Treasurer. 


Associated Gas and Electric 
Company 


6 . 
QO @ascecectnic § 
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61 Broadway, New York 


Dividends 


The Board of Directors has de- 
elared the following quarterly divi- 
dends: 

Original Series Preferred Stock— 
87l4c per share plus the extra divi- 
dend of 12%4c heretofore declared, or 
$1.00 in all payable on Decemoer 31, 
1926, to stockholders of record No- 
vember 30, 1926. 

$7 Dividend Series Preferred Stock— 
$1.75 per share. payable December 31, 
1926, to stockholders of record No- 
vember 30, 1926. 

Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 3.15/100ths of a 
share of Class A Stock for each share 
of Original Series, and 5.5/100ths of 
a share of Class A Stock for each 
share of $7 Dividend Series Preferred 
Stock held. 


On the basis of $35 per share for 
the Class A Stock this is at the an- 
nual rate of $4.41 per share for the 
Original Series and $7.70 per share 
for the $7 Dividend Series Preferred 
Stock. 

Stockholders may also purchase or 
sell sufficient scrip to make full 
shares at the rate of $1.00 above or 
below, respectively, the sale price of 
Class A Stock. 


M. C. O’KEEFFE, Secretary. 














E. I. duPONT DE NEMOURS & COMPANY 


Wilmington, Del., November 15, 1926. 
The Board of Directors has this day de- 
clared a regular dividend of $1.75 per share 
on the outstanding no par value common 
stock of this Company, payable December 15, 
1926, to stockholders of record at the close 
of business on December 1, 1926, and an 
extra dividend of $5.00 per share on the out- 
standing no par value common stock of this 
Company on January 5, 1927, to stockholders 
of record at the close of business on De- 
cember 1, 1926; also dividend of 1%% on 
the outstanding Debenture Stock of this Com- 
pany, payable January 25, 1927, to stock- 
holders of record at the close of business on 

January 10, 1927. 
CHARLES COPELAND, Secretary. 


‘ fe 


NATIONAL POWER & LIGHT COMPANY 
Preferred Stock Dividend 


The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Preferred Stock of National Power & 
Light Company has been declared for pay- 
,ment January 3, 1927, to holders of record 
of Preferred Stock at the close of business 
December 11, 1926. 





A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 























































Average Stock Prices Week’s Sales 
1926 1925 
Nov. 24 Nov. 17 Nov. 10 Pn 25 Sales of stocks listed on New York Stock Exchange (in 
BE RAUTORAS os sse sien s 115.82 116.07 115.51 103.09 number of shares), week ended November 24, 1926: Week's 
18-Industriais*:........5«. 129.35 128.60 128.06 125.98 Sales—Thursday, 1,464,194 shares; Friday, 1,544,549 shares; 
pe ee eae 123.82 123.57 123.07 114.53 Saturday, 606,396 shares; Monday, 1,302,619 shares; Tues- 
PETRUS a ehok ere ee ee 25.72 26.13 26.18 30.10 day, 1,473,145 shares; Wednesday, 1,667,500 shares. Average 
. daily sales, week ended November 24, 1926, 1,343,068; week 
Bond Dealings, Jan. 1 to Date previous, 1,325,348. 
1926 1925 1924 5 ME OF STOCK Thurs- Wednes- 
U. S. Govt. bds... $233,952,290 $313,668,520 $810,899,435 en ae day day 
Other dom. bds.. 1,788,517,900 2,146,341,175 2,059,478,860 High Low last . this 
Foreign bds. .... 651,941,950 642,729,000 544,564,750 week week 
98 79 Am. For. Pr. 7% pf.. 84% 84 
Total all bds...$2,673,412,140 $3,102,738,695 $3,414,943,045 119% 90% Amer. Locomotive .. 107% 109% 
: . 150 1395, Amer. Tel. & Teleg.. 148% 149% 
Weekly Business Indicators _— 110% Amer. Tobacco B... 119% 118% 
Federal Reserve Reports 135 114 Amer. Typefounders. 119% - 119% 
(000,000’s omitted) 51% 41% Anaconda ....... eree 48% 48% 
Nov. Nov. Nov. 161 122 Atch., Top. & San. Fe. 154% 155% 
10,1926 17,1926 18, 1925 109% 83% Baltimore & Ohio... 104% 105% 
Bank Debits—New York ...... 5,833 5.860 5,998 73% 57% Cerro de Pasco ..... 63 63 
Bank Debits—Outside of N. Y. 11,988 12,952 12,600 178% 112 Chesapeake & Ohio.. 164 160 
*Loans and Discounts—N. Y..... 1.863 1.823 2°123 83% 65% Chic. & N. W....... 79% bi 
*Loans and Dise.—Outside N. Y. 3,509 5,505 3,297 68% 40% Chic, R. I. & Pac... 67%  . 69% 
*+Bank Investments—New York. 836 847 837 95 % 83% Chic., R.I. & P 6% pf. 95 Me 96% 
+Bank Invest.—Outside N. Y. 2,275 2,280 2,102 36.. 30 Chile Copper ....-... 322 32% 
Total loan discounts ........ 14.312 14,289 14,015 183% 150% Del. & Hudson.....- 172 173% 
Total net demand deposigs.... 12,936 12,959 13,227 98% 89% El. Pr. & Lt. 7% pf. 95% 95% 
Total time deposits .......... 5,770 5,772 5,321 124 115 Famous Players pfd. 121% a5 % 
—_——— ; *56% 51 Gen. Outdoor Se 55% 55% 
* ; 35k 265, Gen. Outdoor V. T. C. 35% 35% 
Ps aa eS ae U. S. Govt. securities. jOther 801% 68% Great Northern, pf.. 79% 80% 
i= 30% 9% Greene Cananea .... 27% 26 
re 41% 25% Gulf, Mobile & Nor.. 36% 37 
Bank Clearings 30 25% Hartman “B” ...... 26% 26 
1926 1925 7% roa oS ee. nae eb au 
et. 30 Nov. 6 Nov. Nov 5 4% ‘ a outhern...... $214 
New York .......... (5339 baae Ne 218 marry — 2 oe wr + 2 saat 
i cr acs 17 99 F . O.-POCIRC 2.2.2 ‘ee 385 A 
Outside of New York.. 4,173 4,220 4,115 4,416 95 82 a? BS wt. ..... 98% 9414 
s * 147 117 N. Y. Central........ 136% 136 
Monthly Business Indicators 170% 139% Norfolk & Western.. 16415 164% 
——1926 1925 82% 65% Northern Pacific .... 79% 79% 
Aug. Sept. Sept. 113% 67 Pere Marquette ..... 109% 110% 
Pig Iron Prod. Thous. long tons.. 3,200 3,136 2,726 32% 31% Public Ser. of N. J.. 32 33% 
Steel Ingot Prod. Thous. long tons. 4,005 3,931 3,490 635% 44 Republic Iron & Steel 55% 55% 
Passenger Auto Prod. (U. S. and 102 35 St. In-Brinco ...cc000 98% 101 P 
OSS eee er eanee 393,115 350.811 274,227 705% 52 Shubert Theatre .... 62% 621% 
Postal Receipts—50 cities, $.000’s.. 26,714 29,976 28,551 110% 96%, Southern Pacific .... 107% 107% 
10c Store Sales (4 Co.’s) $.000’s.... 31,022 32,193 29,275 131% 1035 Southern Ry. ....... 118% 117% 
Mail Order Sales (2 Co.’s) $.000’s. 32272 37.907 34,846 575, 53% Stand. G. & E. 8% pf. 57 57 
Business Failures (Dun’s) ........ 1,593 1,360 1,465 168% 141% Union Pacific ...... 164% 162% 
Patents Issued (all classes) .....- 4,254 3,115 4,281 109° «101% =U. S. Rub. 8% pf... 107 107 
Industrial dividends, $.000’s ...... 47,050 68,300 66,375 159% 117 U. S. Steel .......... 145% 147% 
Railroad dividends, $.000’s ...... 24,75@ 22250 36,550 78% 68 Wabash A pf........ 73% 74% 
Source of Data: Dept. of Commerce Reports. 






















































Foreign Exchange Total Brokerage Loans let me nl Reserves oe 
Nov. 2 all percentages computed on 
1926 Year Ago (Member oie + la Reserve the basis introduced by the Reserve 
Sterling ........... $4.84 3% $4.843% y Board on March 13, 1921, the high- 
French Franc .... 3.50% 3.75% BODE. BD aidcsncewsncncss RRRRR O00 est and lowest reserve percentages of 
Bite. oo hs or caueees 4.2014 4.04%4 Sept. 15 ss seseeeeeeeeees 2,820,382,000 the Federal Reserve system compare 

Belgian Franc ... 13.90% #452. Sept. 22 w...eeeeeeeeeee 2,762,432,000 as follows: High Low 
Holland ea 39.96 wi 40.17 Se arr are . -2,812,971,000 n> ee 76.3 July 28 70.2 Jan. 8 
RGRETIR. ~osesoc bee cen 14.125 14.125 Oct. PS cbeeneagueeen ke 2,809,007,000 Sep 78.8 Jan. 21 66.1 Dec. 23 
Denmark ......... 26.61 24.91 ee a ree ee 83.7 Jan. 21 70.6 Dec. 24 
Gormany ........s< 23.73 23.81 ig ee, ee 2,655,118,000 ee; 78.2 July 25 71.2 Jan. 6 
Sore eine 25.60 20.36 EU she ekensehbsae es 2,602,196,000 ee ee 36.1 Aug. 9 71.1 Jan. 8 
Spain Pain leer 15.14 14.14 lo A, eee e+. 2,640,379,000 aes 76.1 Dec, 17 46.4 Jan. 7 
RMI Sha cs ork 26.66 26.74% Nov. EO secahch nese eu be 2,603,006,000 The reserve percentages of the 
Switzerland ...... 19.27% 19.26% a) Fe |. Pe coe eer ear ge yee 2,609,024,000 New York Reserve Bank compare as 

—— 40.62 41.50 - foHows: 

eee 12.31 14.25 Car Loadings High Low 
Chile ............. 12.05 _ 12.13 1926 1925 1924 lo ee 85.4 Oct. 20 74.6 July 7 
Canadian Dollar ..100.187 100.156 Nov. 13..1,112,886 1,050,758 1,015,704 1925 ......85.5 July 29 69.6 Feb. 26 
ae re ; Nov. 6..1,137,210 1,063,322 994,504 1924 ...... 91.5 May 21 170.8 Oct. 10 
Cents per franc; 1 belga equiva- Oct. 30..1,216,432 1,091,273 1,073,430 1923 ......87.6 Jan. 25 75.0 Jan. 8 
lent to 5 paper francs. Oct. 23..1,209,043 1,121,459 1,112,345 1922 ......89.6 Jan. 25 79.3 Jan. 4 
Oct. 16..1,210,163 1,106,114 1,102,336 1921 ...... 84.1 Sep. 21 85.6 Feb. 4 














































































































































































































Crude Oil Production , Commodity Prices 
9 95 
Daily Average Money Rates Ping eee 
(Figures in barrels) en ee oe ee 414% Wheat, No. 2 red....$1.52% $1.84% 
1926 1925 cy ee en ee 45, @6 Corn (new), No. 2 yel. .87% 94% 
Nov. 20 Nov. 21 N. Y. Rediscount Rate .... 4% Rye, No. 2 white.... 1.04% 1.00 
Oklahoma ..i..«s» 552,400 499,350 Commercial Paper ........ 444% Oats, No. 2 white .. .52 50% 
NS ee 115,200 106,050 Bankers’ Acceptances .... 4% Coffee, No. 7 Rio .... .16% 17% 
North Texas ...... 266.050 81,450 Bar Silver, London ...... 25%da Sugar, granulated .. .06% 054 
E. Cent. Texas .. 55,300 68.350 Bar Silver, New York .... 54c rom, BK PRR... 2.0% 22.75 23.50 
W. Cent. Texas .. 119,150 73,550 Steel billets, Pitts. ..35.00 35.00 
Southwest Texas .. 42,400 40,250 *As of Wednesday, Nov. 24, 1926. ER a ene 8.00 9.80 
North Louisiana .. 55,450 45,200 REE. 0'o.6 08-6. 0.07ew 0:0 08 13.75 14.20 
IATERMORB 2.00 c0c's 144,050 198,350 Zinc, E. St. L. Delv... 7.17% 8.80 
Gulf Coast ....... 170,550 84,650 London Market Benne alla ean xateialr 71.50 62.62% 
cnt ac ROO et 111,500 106,000 ee ae eee t 41 - Cotton, mid. upland ..12.90 21.40 
Wyoming ......... 62,200 82,900 eee Se a ee ee Sees Printcloths .......... 04% = .06% 
Montana ......... 16,850 15,950 mart ie SE OSs pee went: ee Silk, best No. 1 to ext. 5.75 6.72 
Colorado ......... 7,400 5,200 months’ bill at 44@4ti per cent. Rubber, spot ....... ‘387 —«-:1.00 
New Mexico ...... 6,250 5,600 Gold bullion at 84s 11d. No en- Hides, nat. steers .... .15 .16 
California ........ 645.700 639,000 gagements of gold were reported at Gasoline ........+++: 21 17 
the Bank of England. Crude oil, Mid-Con, 33 
cue wet ebes 2,370,450 2,051,850 to 33.9 gravity P 
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DIVIDENDS DECLARED 


Pe- 
Company. Rate. riod. 
Adams EXPPesS — ..........c--eccses $.50 Q 


Am. Home Products 
Am. Seating Corp. *....---..0---.---- 7 
Do : 











Do pf. 
Armour Co. of Ill. pf. 




















erceeesees 1% Q 
Be of DA. Be cn. %4 
- Gas & Elec. orig. pf...8744 Q 
we 124%c Ex 
> Ty Whe. caseesecnsnsscnmcns $1.75 Q 
Am. Safety Razor ......c.cc. 75c Q 
BO -snise 7 © 
Am. Bank Note  ......-ccccccccccccces 50c Q 
Do . $1 Ex 
Do pf. 75c Q 
Da TEI: cnscncinsasennsenens $2 Q 
BAN Ws - epdccctnasassviesgsnvaseacor $1.75 Q 
Am, Piano rs 
Do 
Do pf. 





Am. Tobacco, 
Associated Oil 














Do 
American Arch. Co............... $1.75 Q 
Do $2 Ex 
Belding Heminway ................... 75c Q 
Beye GG; acaccacesesansncconsceneses 1% Q 
Do 1% Ex 
0 pf. 1% 





D Q 
Bush Terminal Deb. pf........ $1.75 Q 








Do 6% pf 3 SA 
Do Building pt.......-........ $1.75 Q 
ald. Eat. WOE cescccccctcecsnecs 3% SA 
Do pf. 
Com, BOlvente: Be ncccscenccsecsncvesccen $ 





Crucible Steel pf... 
Cuban Am, Sug. 
Do pf. 
Cities Service 
BO: ns 
Do pf. 
Clinchfield Coal 2 
Case (J. I.) Thresh. Mach. pf. gti 
Chic. City Ry. 








ro 


Chesapeake & Ohio Ry... 
Central Alloy Steel......... 
DD: ls: ceccenspenvactprenevenccsenaa 
Cons. Gas, El. 
OE TRA s .. aiceunniensviionsiinxatenal 


Q 

Q 

Q 

Q 

Eng. Pub. Serv. pf.........-ccsses Q 
Eastern Texas Electric pf... ‘$1. 75 Q 
Q 

Q 

Stk 

Q 





Kisenlohr (Otto) & Bros., pf. 1% 
Federal Motor Truck............... 


Do 2% 





















































Gotham | ‘Ss. CO ee 62%e 
BID, Os. ccccsiisnxevscncccsercaneve’ DOG. ‘sess 
a Spee rae eee 1% Q 
Gulf, Mobile & Northern 
eS eae: $1.50 Q 
Do $2.50 Acc 
Goodyear T. & R, pf. ........ $1.75 @ 
Do prior pf. 
Hamilton-Brown Shoe 
Hudson Motor ...... 
Hocking Valley Ry. 
IE TOI nic tesianiecsvecietacksaea ccs p 
Illinois Pow. 6% pib........... $1.50 Q 
iy ie, SEE $1.75 Q 
a |: a oil eee $1 Q 
Do pf. 1% Q 
Kayser (Jul.) Co. of. ........... bP2  Q 
Mergenthaler Lino................ $1.25 Q 
Do 25¢ Ex 
Metro-Goldwyn P.  pfd............ 1% Q 
Marlin-Rockwell  ...........--...-..... 50c Q 
Mother Lode Coal Mines......3744¢ SA 
National Surety <..<..<escccieccsese 2% Q 
National Lead 2 Q 
Natl. Transit SA 
Do 2c Ex 
Nat. Bank of Com. ..............4 @ 
De: : 2 Ex 
North Americat ....<.ccccescseoose- 72% Q 
Do pf. 75e Q 
Northern Ohio Power & 
ia Sp ere: $1.50 Q 
OF OS. scsesnccse<sesessed $1.75 Q 
N. Y. Canners conv. pf........ $1.50 Q 
Penn. Water & Power ae 
Phillips Petroleum .................. Q 
Pitts. Plate Glass Q 
Public Service Corp. of 
SE EO 50c Q 
Do re ane 1% Q 
Do 7% pf... 1% Q 
Do 8% EAP 2 Q 
Real Silk Hos. Mills................ $1 Q 
Oe eae $1.75 Q 
Richmond Radiator pf .-..20C Ex 
So. Porto Rico Sug. ............ $1.50 Q 
Do pf. $2 
Siell Wiebe Be nents 35¢e Q 
ee ee eee .....60¢ Ex 
Stern Bros. A, ........ mage, © 
Shubert Theatres --$1.25 Q 
Stromberg Carbur..... $1.50 Q 
Symington (Co. ‘‘A’’.. -50c Q 
Std. Gas & Elec. pf................ $1 Q 
Le tk, RESET ERE A. 75c Q 
series Gore: “Giada 75c Q 
Tex. G. Sul., new....... $1 Q 
Universal Pic. 1st  pf................ $2 Q 
Universal Chain Theatres 1st pf..2 Q 
Waldorf System .................. 31%4c Q 
_Do pf. 20c Q 
Weston Elec. Instrument A....50c Q 
Tellow ©. BG, Bon ccec 18%c Q 
Do pf. 1% Q 





——_ 


7Payable in stock. 


Pay- 
able. 


Dec. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Dec. 
Dec. 
Dec. 
Jan. 
Jan. 
Jan. 
Dec. 
Jan. 
Dec. 
Dec. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Dec. 


Dec. 


Dec. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 


Jan. 


Jan. 
Jan. 


Jan. 


Jan. 


Dec. 


Jan. 


Jan. 
Jan. 


Jan. 
Jan. 
Dec. 


Jan. 
Dec. 


Jan. 
Jan. 
Jan. 


Dec. 


Jan. 


Jan. 
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Hidrs. of 
Record. 


Dec. 15 
Dec. 15 
Dec. 20 
Dec. 20 


Dec, 20 
Dec. 10 


Dee. 10 
Dec. 10 
Dec. 20 
Dec. 1 
Dec. 10 
Dec. 15 
Nov. 30 
Dec. 10 
Dec. 10 
Dec. 1 
Dec. 20 
Dec. 4 
Dec. 20 
Dec. 20 
Dec. 16 
Dec. 15 
Dec. 15 

















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued, 


Kindly send request to CURRENT LITERATURE DEPARTMENT. 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“Dependable Investments”—The problem of investment is, perhaps 
the most hazardous one which the average individual has to solve. 
Many opportunities are offered the investor, some of which are 
good, but more frequently a bland prospectus covers a multitude 
of pitfalls. The purpose of this brief pamphlet is to bring to the 
investor’s attention a type of investment which for almost a cen- 
tury has had first place in the strong boxes of the smallest investor 
and of the largest corporations and estates. 


“Putting Your Dollars To Work”—Several simple yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 
principles in detail. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


“Ten-Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. ‘This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


“How to Make Your Money Make More Money’”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illustra- 
tions and specific suggestions. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen in- 
vestor and will be gladly sent to you without obligation whatever. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


A High Income—A circular has been issued by a leading investment 
banking house of Chicago; an analysis of an industrial company, 
whose preferred stock can be obtained to yield 7.60 per cent, the 
current net earnings of which are 4% times the dividend. 


Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, and asked prices, 
compiled by a well-known firm of brokers. 

















HERE IS A WAY To Know 


PPITH the existing wide choice of invest- 

Siments it becomes increasingly difficult 
for any individual to select the right ones at 
the right time. In fact, the fullest measure of 
success and safety requires all one’s time and 
concentration. But—and this is unfortunately 
inevitable—the average individual is seldom 
able to devote his entire time to the very 
object that may most materially affect his life 
for good or bad. It seems that work comes 
first and investing the proceeds must be relegated 
to second place. 


Yet, there 7s one way available to achieve the 
maximum of success and safety. 


For 22. years all the time and ability of the 
Brookmire organization has been devoted to 
serving thousands of investors; men of large 
means and modest, international banking houses, 
industrial concerns, colleges and universities. 
Speaking conservatively we will say that those 
investors who have consistently followed the 
Brookmire advice have succeeded to a far greater 
degree than otherwise they would have done. A 
concrete example: independent audits have dis- 
closed the fact that Brookmire advice has been 
sufficiently accurate to enable clients to secure 
26% annual profit over a long period of years. 


It is becoming more and 


to follow Brookmire advice, Through it you have 
at your disposal for free personal consultation 
a staff of investment experts and economic 
specialists. Weekly, fortnightly and monthly 
bulletins are sent to all subscribers, making definite 
investment suggestions and keeping them closely 
in touch with market developments. 


Higher Returns— Consistent Success 


The ideal object of investing is to obtain safely 
the highest return on your money. Brookmire 
Service is a close approach to this ideal. It en- 
ables investors to earn consistently, to avoid un- 
necessary loss and to enjoy a comfortable degree 
of security. And it increases most substantially 
the profits derived from invested funds. 


The success of Brookmire subscribers has established 
the success of the Brookmire Service. We know of no 
other way in which this Service could have become so 
firmly established and so widely recognized as it is today. 


This Coupon Deserves Your Attention 


If you consider your investments seriously this coupon 
deserves your full attention. Send it now and you will 
receivea complete set of thecurrent Brookmire Bulletins, 
applied to the present investment situation, and book- 
lets showing how the Brookmire Service can be used 
by any individual with moderate capital to increase his 
income. These bulletins and booklets will give you a 
deeper and valuable insight into the general field of 
investing. There is no obligation. Send for them today. 





more widely known that #t pays 








BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Please send without cost to me the booklets and latest 
bulletins of your Service, advising on stocks and bonds. 


Address 


Any information you care to give about your present investments will help 
us materially in selecting the most helpful data to send you. Simply note 
such information as you care to give ena letterhead and attach to this coupon. 
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